
Independent Auditor’s Report

TO 
THE MEMBERS OF 
PITTI ENGINEERING LIMITED 

Report on the Audit of the Standalone 
financial statements

Opinion

We have audited the accompanying standalone financial 
statements of Pitti Engineering Limited (“the Company”) 
which comprise the Balance Sheet as of 31st March 2023, the 
Statement of Profit and Loss (including Other Comprehensive 
Income), the Statement of Cash Flow and the Statement 
of Changes in Equity for the year ended on that date, and a 
summary of the significant accounting policies and other 
explanatory information (hereinafter referred to as “the 
Standalone financial statements”).

In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
standalone financial statements give the information required 
by the Companies Act, 2013 (“the Act”) in the manner so 
required and give a true and fair view in conformity with the 
Indian Accounting Standards (“Ind AS”) prescribed under 
Section 133 of the Act read with Companies (Indian Accounting 
Standards) Rules 2015, as amended and other accounting 
principles generally accepted in India, of the state of affairs of 
the Company as at 31st March 2023, its profit including other 
comprehensive income, its cash flows and changes in equity 
for the year ended on that date.

Basis for Opinion

We conducted our audit of standalone financial statements 
in accordance with the Standards on Auditing (SAs) specified 
under section 143(10) of the Companies Act, 2013. Our 
responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the standalone 
financial statements section of our report. We are independent 
of the Company in accordance with the Code of Ethics issued 
by the Institute of Chartered Accountants of India (“ICAI”) 
together with the ethical requirements that are relevant to 
our audit of the standalone financial statements under the 
provisions of the Act and the rules made thereunder, and we 
have fulfilled our other ethical responsibilities in accordance 
with these requirements and the ICAI’s Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion on the 
standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
standalone financial statements for the financial year ended 
31st March, 2023. These matters were addressed in the context 
of our audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate 
opinion on these matters. We have determined that there are 
no key audit matters to communicate in our report.

Information other than the Standalone 
financial statements and auditor’s report 
thereon:

The Company’s management and Board of Directors are 
responsible for the other information. The other information 
comprises the information included in the Management 
Discussion and Analysis, Board’s Report including Annexures 
to Board’s Report, Business Responsibility Report, Corporate 
Governance and Shareholder’s Information and other 
information in the Company’s annual report, but does not 
include the standalone financial statements and our auditor’s 
report thereon. 

Our opinion on the standalone financial statements does not 
cover the other information and we will not express any form 
of assurance conclusion thereon.

In connection with our audit of the standalone financial 
statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is 
materially inconsistent with the standalone financial statements 
or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. 

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard.

Responsibilities of Management and Those 
Charged with Governance for the Standalone 
Financial Statements

The Company’s Board of Directors is responsible for the 
matters stated in section 134(5) of the Act with respect to the 
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preparation and presentation of these standalone financial 
statements that give a true and fair view of the state of affairs, 
profit/loss and other comprehensive income, cash flows 
and changes in equity of the Company in accordance the 
accounting principles generally accepted in India, including 
the Indian Accounting Standards (Ind AS) specified under 
section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended.  

This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and 
prudent; and design, implementation, and maintenance of 
adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and 
presentation of the standalone financial statements that give 
a true and fair view and are free from material misstatement, 
whether due to fraud or error.

In preparing the standalone financial statements, the 
Management and the Board of the Directors are responsible 
for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going 
concern, and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations or has no realistic alternative but to do 
so.

The Board of Directors is also responsible for overseeing the 
financial reporting process of the Company.

Auditor’s Responsibilities for the Audit of 
the Standalone financial statements

Our objectives are to obtain reasonable assurance about 
whether the standalone financial statements as a whole 
are free from material misstatement, whether due to fraud 
or error and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance 
but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these standalone 
financial statements.

As part of an audit in accordance with SAs, specified under 
section 143(10) we exercise professional judgment and 
maintain professional skepticism throughout the audit. We 
also:

• Identify and assess the risks of material misstatement of 
the standalone financial statements, whether due to fraud 
or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial controls 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Company has an adequate 
internal financial controls with reference to standalone 
financials statements in place and the operating 
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the standalone 
financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause 
the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content 
of the standalone financial statements, including the 
disclosures, and whether the standalone financial 
statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify 
during our audit.

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the standalone financial statements 
of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law 
or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such 
communication. 

Other matter

Corresponding figures for the year ended 31st March 2022 
have been audited by another auditor who expressed an 
unmodified opinion dated 23rd May 2022 on the standalone 
financial statements of the Company for the year ended 
31st March, 2022. Our opinion on the standalone financial 
statements is not modified in respect of this matter.

Report on Other Legal and Regulatory 
Requirements

1. As required by Section 143 (3) of the Act, based on our 
audit we report that:

 (a) We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit of 
the accompanying standalone financial statements;

 (b) In our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books;

 (c) The Balance Sheet, the Statement of Profit and Loss 
(including other comprehensive income), the Cash 
Flow Statement and the Statement of Changes in 
Equity dealt with by this report are in agreement with 
the books of account;

 (d) In our opinion, the aforesaid standalone financial 
statements comply with the IND AS specified under 
Section 133 of the Act, read with Companies (Indian 
Accounting Standards) Rules, 2015 as amended.

 (e) On the basis of the written representations received 
from the directors as of 31st March 2023, taken 
on record by the Board of Directors, none of the 
directors is disqualified as of 31st March 2023 from 
being appointed as a director in terms of Section 164 
(2) of the Act;

 (f) With respect to the adequacy of the internal financial 
controls over financial reporting of the Company and 
the operating effectiveness of such controls, refer to 
our separate Report in “Annexure A”.

 (g) With respect to the other matters to be included 
in the Auditor’s Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014 
as amended, in our opinion and to the best of our 
information and according to the explanations given 
to us:

  (i) The Company has disclosed the impact of 
pending litigations as at 31-03-2023 on its financial 
position in its standalone financial statements – 
Refer to Note 25.02 to the standalone financial 
statements;

  (ii) The Company did not have any long-term 
contracts including derivative contracts for 
which there were any material foreseeable losses 
as on 31st March 2023;

  (iii) There has been no delay in transferring amounts, 
required to be transferred, to the Investor 
Education and Protection Fund by the Company

  (iv) (a) The management has represented that, 
to the best of its knowledge and belief, no 
funds have been received by the Company 
from any person or entity, including 
foreign entities (“Funding Parties”), with 
the understanding, whether recorded in 
writing or otherwise, that the Company 
shall, whether, directly or indirectly, lend or 
invest in other person or entity identified in 
any manner whatsoever by or on behalf of 
the Funding Party (“Ultimate Beneficiaries”) 
or provide any guarantee, security or the like 
on behalf of the Ultimate Beneficiaries; 

   (b) The management has represented that, 
to the best of its knowledge and belief, no 
funds have been advanced or loaned or 
invested (either from borrowed funds or 
share premium or any other sources or kind 
of funds) by the Company to or in any other 
person or entity, including foreign entities 
(“Intermediaries”), with the understanding, 
whether recorded in writing or otherwise, 
that the Intermediary shall, whether, directly 
or indirectly lend or invest in other person or 
entity identified in any manner whatsoever 
(“Ultimate Beneficiaries”) by or on behalf 
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of the Company or provide any guarantee, 
security or the like on behalf of the Ultimate 
Beneficiaries; and

   (c) Based on the audit procedures that were 
considered reasonable and appropriate in 
the circumstances, nothing has come to our 
notice that has caused us to believe that the 
representations under sub-clause (a) and (b) 
contain any material misstatement.

  (v) The dividend declared or paid during the year by 
the Company is in compliance with Section   123 
of the Act.

 (h) With respect to the matter to be included in the 
Auditor’s Report under Section 197(16) of the Act: In 
our opinion and according to the information and 
explanations given to us, the remuneration paid by 
the Company to its directors during the current year 
is in accordance with the provisions of Section 197 
of the Act. The remuneration paid to any director is 

not in excess of the limit laid down under Section 197 
of the Act. The Ministry of Corporate Affairs has not 
prescribed other details under Section 197(16) of the 
Act which are required to be commented upon by us.

2. As required by the Companies (Auditor’s Report) Order, 
2020 (“the Order”), issued by the Central Government 
of India in terms of sub-section (11) of section 143 of 
the Companies Act, 2013, we give in the “Annexure B”, a 
statement on the matters specified in paragraphs 3 and 4 
of the Order, to the extent applicable.

For Talati & Talati LLP
Chartered Accountants 

(Firm Reg No: 110758W/W100377

Amit Shah
Partner 

Place of Signature: Hyderabad Membership Number: 122131
Date: 29th May 2023  UDIN: 23122131BGYHKP9566

Annexure - A to the Auditors’ Report
(Referred to in paragraph 2 (f) under the heading “Report on other Legal and Regulatory Requirements” of our report to the 
members of Pitti Engineering Limited on the standalone financial statements as on 31st March, 2023)

Report on the Internal Financial Controls 
over Financial Reporting under Clause (i) of 
Sub-section 3 of Section 143 of the Companies 
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial 
reporting of Pitti Engineering Limited (“the Company”) as of 
31st March 2023 in conjunction with our audit of the Standalone 
financial statements of the Company for the year ended on 
that date.

Management’s Responsibility for Internal 
Financial Controls

The Company’s Management responsible for establishing 
and maintaining internal financial controls based on the 
internal control over financial reporting criteria established 
by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued 
by the Institute of Chartered Accountants of India (‘ICAI’). 
These responsibilities include the design, implementation, 
and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to 
the Company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under 
the Companies Act 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's 
internal financial controls over financial reporting based on 
our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the “Guidance Note”)  and the standards 
on auditing issued by the Institute of Chartered Accountants of 
India prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial 
controls. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting 

was established and maintained and if such controls operated 
effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over 
financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing 
the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected 
depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the Standalone 
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the internal financial controls system over the 
financial reporting of the Company.

Meaning of Internal Financial Controls Over 
Financial Reporting

A Company's internal financial control over financial reporting 
is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the 
preparation of Standalone financial statements for external 
purposes in accordance with generally accepted accounting 
principles. A Company's internal financial control over financial 
reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the Company; 

(2) Provide reasonable assurance that transactions are 
recorded as necessary to permit the preparation of 
Standalone financial statements in accordance with 
generally accepted accounting principles, and that 
receipts and expenditures of the Company are being 
made only in accordance with the authorizations of 
management and directors of the Company; and;

(3) Provide reasonable assurance regarding the prevention 
or timely detection of unauthorized acquisition, use, or 
disposition of the Company's assets that could have a 
material effect on the Standalone financial statements.
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Inherent Limitations of Internal Financial 
Controls Over Financial Reporting

Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility 
of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and 
not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future 
periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of 
changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to 
the explanations given to us, the Company has, in all material 

respects, an adequate internal financial controls system over 
financial reporting, and such internal financial controls over 
financial reporting were operating effectively as at 31st March 
2023, based on the internal control over financial reporting 
criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note 
issued by the ICAI.

For Talati & Talati LLP
Chartered Accountants 

(Firm Reg No: 110758W/W100377

Amit Shah
Partner 

Place of Signature: Hyderabad Membership Number: 122131
Date: 29th May 2023  UDIN: 23122131BGYHKP9566

Annexure B to the Auditors’ Report
Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements” of our report of even date to 
the members of Pitti Engineering Limited on the standalone financial statements as on 31st March, 2023 we report that: 

(i). (a) (A) The Company is maintaining proper records 
showing full particulars including quantitative 
details and situation of property plant and 
equipment and right of use assets.

  (B) The Company is maintaining proper records 
showing full particulars of intangible assets.

 (b) The Company has a program of verification of property, 
plant and equipment, investment property, right of use 
asset and capital work in-progress to cover all the items 
in a phased manner over a period of three years, which, 
in our opinion, is reasonable having regard to the size 
of the Company and the nature of its assets. Pursuant to 
the program, certain property, plant, and equipment 
were due for verification during the year and were 
physically verified by the Management during the year. 
According to the information and explanations given 
to us, no material discrepancies were noticed on such 
verification.

 (c) The title deeds of all the immovable properties held 
by the Company (other than properties where the 
Company is the lessee and the lease agreements are 
duly executed in favour of the lessee) disclosed in the 
Note 2A of standalone financial statements are held in 
the name of the Company.

 (d) The Company has not revalued its Property, Plant and 
Equipment (and Right of Use Assets) or Intangible 
assets, or both during the year. Accordingly, reporting 
under Clause 3(i)(d) of the Order is not applicable to 
the company.

 (e) No proceeding has been initiated or pending against 
the company for holding any benami property under 
the Benami Transaction (Prohibition) Act, 1988. 
Accordingly, reporting under Clause 3(i)(e) of the 
Order is not applicable to the Company.

(ii). (a)  The management has conducted physical verification 
of inventory at reasonable intervals during the year. 
In our opinion, the coverage and procedure of such 
verification by the management is appropriate and 
discrepancies of 10% or more in the aggregate for 
each class of inventory noticed were dealt with 
properly in the books of accounts.

 (b) The Company has been sanctioned working capital 
limits of over five crore rupees, in aggregate, from 
banks and financial institutions based on the security 
of current assets; the quarterly returns or statements 

have been filed by the Company as per the terms of 
sanction letter with such banks or financial institutions 
are in agreement with the books of accounts of the 
Company.

(iii). In our opinion and according to the information and 
explanations given to us, The Company has not made 
any investments in, provided any guarantee or security 
or granted any loans or advances in the nature of loans, 
secured or unsecured, to companies, firms, limited 
liability partnerships or any other parties during the year. 
Accordingly, reporting under Clause 3(iii)(a) to (f) of the 
Order is not applicable to the Company.

(iv). In our opinion and according to the information and 
explanations given to us, The Company has not given 
any loans, guarantees and security in respect of which 
provisions of Sections 185 of the Act are applicable. 
Investments in respect of which provisions of Section 186 
of the Act are applicable, have been complied with by the 
Company.

(v). In our opinion and according to the information and 
explanations given to us, The Company has not accepted 
any deposits or there is no amount which has been 
considered as deemed deposit within the meaning 
of Sections 73 to 76 of the Act and the Companies 
(Acceptance of Deposits) Rules, 2014 (as amended). 
Accordingly, reporting under Clause 3(v) of the Order is 
not applicable to the Company.

(vi). We have broadly reviewed the cost records maintained by 
the Company pursuant to the Companies (Cost Records 
and Audit) Rules, 2014, as by the Central Government under 
sub-section (1) of Section 148 of the Companies Act, 2013, 
and are of the opinion that, prima facie, the prescribed cost 
records have been made and maintained. We have not , 
however made a detailed examination of the same. 

(vii).(a)  The Company is regular in depositing with appropriate 
authorities undisputed statutory dues including 
goods and services tax, provident fund, employees’ 
state insurance, income-tax, sales-tax, service tax, 
duty of customs, duty of excise, value added tax, cess 
and other statutory dues applicable to it. According 
to the information and explanations given to us 
and based on audit procedures performed by us, 
no undisputed amounts payable in respect of these 
statutory dues were outstanding, at the year end, for 
a period of more than six months from the date they 
became payable.
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 (b) Details of dues of Income Tax, and Service Tax which has not been deposited as of 31st March, 2023, on account of dispute 
are given below:

Sr. 
No.

Name of 
statute

Nature of 
Dues

Amount 
in (J in 
Lakhs)

 Amount Paid 
under Protest 

(J in Lakhs)

Period to 
which the 

amount relates

Forum where the 
dispute is pending

1 Income Tax 
Act, 1961

Income tax 5.14 1.03 AY 2018-19 Commissioner of Income 
Tax, Hyderabad

2 Income Tax 
Act, 1961

Income Tax 923.08 184.62 AY 2017-18 Commissioner of Income 
Tax, Hyderabad

3 Income Tax 
Act, 1961

Income Tax 38.24 7.65 AY 2020-21 Commissioner of Income 
Tax, Hyderabad

4 CGST Act, 2017 Goods and 
Service Tax

4.59  - FY 2017-18 Superintendent of 
Central tax, Aurangabad

5 Finance Act, 
1994

Service Tax 54.11  - FY 2008-09 to  
2010-11

CESTAT, Bangalore

6 Finance Act, 
1994

Service Tax 14.44  - FY  2011-12 CESTAT, Bangalore

(viii).According to the information and explanations given to 
us and on the basis of our examination of the records, 
the Company has not surrendered or disclosed any 
transaction, previously unrecorded in the books of 
account, in the tax assessments under the Income Tax Act, 
1961 as income during the year. Accordingly, reporting 
under Clause 3(viii) of the Order is not applicable to the 
Company.

(ix).  (a) According to the information and explanations given 
to us and based on our examination of the records, 
during the period the Company has not defaulted 
in repayment of its loans or borrowings or in the 
payment of interest thereon to any lender.

 (b) According to the information and explanations are 
given to us, the Company has not been declared a 
willful defaulter by any bank or financial institution or 
any other lenders. 

 (c) According to the information and explanations given 
to us and based on the examination of records of the 
Company, Term loans were applied for the purpose 
for which the loans were obtained.

 (d) According to the information and explanations given 
to us and on an overall examination of the financial 
statements of the Company, no funds raised on short 
term basis have been used for long term purpose by 
the Company.

 (e) According to the information and explanations 
given to us on an overall examination of the financial 
statements of the Company, the Company has 
not taken any funds from any entity or a person on 
account of or to meet the obligations of its subsidiary.

 (f) According to the information and explanations given 
to us and based on the examination of records of the 
Company, the Company has not raised loans during 
the year on the pledge of the securities held in its 
subsidiary. 

(x). (a) The Company has not raised any money by the way of 
an initial public offer or further public offer  (including 
debt instruments) during the year. Accordingly, 
reporting under Clause 3(x)(a) of the Order  is not 
applicable to the Company.

 (b) The Company has not made any preferential allotment 
or private placement of shares or convertible           
debentures (fully, partially optionally convertible) 
during the year. Accordingly, reporting under Clause   
3(x)(b) of the Order is not applicable to the Company.

(xi). (a) According to the information and explanations given 
to us and based on our examination of the records 
of the Company, based upon the audit procedures 
performed, we report that no fraud by the Company 
or no material fraud on the Company by the officers 
and employees of the Company has been noticed 
or reported during the year. Accordingly, reporting 
under Clause 3(xi)(a) of the Order is not applicable to 
the Company.

 (b) According to the information and explanations 
given to us and on the basis of our examination of 
the records during the year, no report under sub-
section (12) of Section 143 of the Act has been filed 
by the auditors in Form ADT – 4 as prescribed under 
Rule 13 of Companies (Audit and Auditors) Rules, 2014 
with the Central Government. Accordingly, reporting 
under Clause 3 (xi) (b)of the Order is not applicable to 
the Company.

 (c) According to the information and explanations 
are given to us, there were no whistle-blower 
complaints received during the year by the Company. 
Accordingly, the requirement to report on Clause 3 
(xi) (c) of the Order is not applicable to the Company.

(xii). According to the information and explanations are given 
to us and on the basis of our examination of the records of 
the Company, the Company is not Nidhi Company as per 
the provisions of the Act. Accordingly,, the requirement 
to report on Clause (xii) (a), (b) and (c) of the Order is not 
applicable to the Company.

(xiii). According to the information and explanations given 
to us and based on our examination of the records of 
the Company, transactions with the related parties 
are in compliance with sections 177 and 188 of the Act 
where applicable and details of such transactions have 
been disclosed in the note no 25.13 of the notes to the 
Standalone financial statements as required by the 
applicable accounting standards.

(xiv).(a) According to the information and explanations given 
to us and based on our examination of the records 
of the Company, the Company has an internal audit 
system commensurate with the size and nature of its 
business.

 (b) The internal audit reports of the Company issued till 
the date of the audit report, for the period under 
audit have been considered by us.

(xv).According to the information and explanations given to 
us and based on our examination of the records of the 
Company, the Company has not entered into any non-
cash transactions with directors or persons connected 
with its directors. Accordingly, the requirement to report 
on Clause 3(xv) of the Order is not applicable to the 
Company.

(xvi). (a) The Company is not required to be registered under 
Section 45-IA of the Reserve Bank of India Act, 
1934. Accordingly, the requirement to report on 
Clause 3(xvi)(a) of the Order is not applicable to the 
Company. 

 (b) The Company is not engaged in any Non-Banking 
Financial or Housing Finance activities.  Accordingly, 
the requirement to report on Clause 3(xvi)(b) of the 
Order is not applicable to the Company. 

 (c) The Company is not a Core Investment Company 
(CIC) as defined in the regulations made by the  
Reserve Bank of India. Accordingly, the requirement 
to report on Clause 3(xvi)(c) of the Order is not 
applicable to the Company. 

 (d) According to the information and explanations 
given to us and on the basis of our examination of 
the records of the Company, the group does not 
have core investment Company. Accordingly, the 
requirement to report on Clause 3(xvi)(d) of the 
Order is not applicable to the Company

(xvii). The Company has not incurred any cash losses in the 
current financial year and in the immediately preceding 
financial year. Accordingly, the requirement to report 
on Clause 3(xvii) of the Order is not applicable to the 
Company. 

(xviii). There has been no resignation of the statutory auditors 
during the year. Accordingly, the requirement to report 
on Clause 3(xviii) of the Order is not applicable to the 
Company.

(xix). On the basis of the financial ratios, ageing and expected 
dates of realization of financial assets and payment of 
financial liabilities, other information accompanying the 
standalone financial statements, our knowledge of the 
plans of the Board of Directors and management, nothing 
has come to our attention, which causes us to believe that 
any material uncertainty exists as on the date of the audit 
report that Company is not capable of meeting its liabilities 
existing at the date of balance sheet as and when they fall 
due within a period of one year from the balance sheet 
date. We, however, state that this is not an assurance as to 
the future viability of the Company. We further state that 
our reporting is based on the facts up to the date of the 
audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of 
one year from the balance sheet date, will get discharged 
by the Company as and when they fall due.

(xx). The Company has fully spent the required amount 
towards Corporate Social Responsibility (CSR) and there 
is no unspent amount for the year requiring a transfer to 
a Fund specified in Schedule VII to the Companies Act or 
special account in compliance with the provision of sub 
section (6) of section 135 of Companies Act. Accordingly, 
reporting under clause 3 (xx) of the Order is not applicable 
for the year.

For Talati & Talati LLP
Chartered Accountants 

(Firm Reg No: 110758W/W100377

Amit Shah
Partner 

Place of Signature: Hyderabad Membership Number: 122131
Date: 29th May 2023  UDIN: 23122131BGYHKP9566
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H in lakhs

Particulars Notes 
As at

31.03.2023

As at

31.03.2022

ASSETS
NON-CURRENT ASSETS
(a) Property, plant and equipment 2A  27,887.49  22,785.15 
(b) Capital work-in-progress 2A  2,405.69  61.23 
(c) Intangible Assets 2B  919.98  1,382.42 
(d) Right of use of Assets 2C  7,428.52  8,283.71 
(e) Investment property 2D  190.90  203.82 
(f) Financial Assets
 (i) Investments 3A  1,519.52  1,646.00 
 (ii) Other financial assets 3B  852.55  190.15 
(g) Other non-current assets 4  2,374.58  2,318.11 
TOTAL NON - CURRENT ASSETS  43,579.23  36,870.59 
CURRENT ASSETS
(a) Inventories 5  23,931.40  27,228.71 
(b) Financial Assets
 (i) Investments 6A  1.11  0.73 
 (ii) Trade receivables 6B  18,144.63  20,426.46 
 (iii) Cash and Cash equivalents 6C  3,970.04  762.95 
 (iv) Other bank balances 6D  2,546.46  2,740.43 
 (v) Other financial assets 6E  86.25  87.76 
(c) Other current assets 7  5,541.38  7,527.02 
TOTAL CURRENT ASSETS  54,221.27  58,774.06 
TOTAL ASSETS  97,800.50  95,644.65 
EQUITY AND LIABILITIES
EQUITY 
(a) Equity share capital 8  1,602.92  1,602.92 
(b) Other equity 9  31,805.75  26,794.05 
TOTAL EQUITY  33,408.67  28,396.97 
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial Liabilities
 (i) Borrowings 10 A  12,187.91  11,018.84 
 (ii) Lease liability 10 B  5,403.58  5,274.51 
 (iii) Other Financial Liabilities  0.36  0.72 
(b) Provisions 11  817.05  780.28 
(c) Deferred tax liabilities (net) 12  851.08  912.73 
TOTAL NON-CURRENT LIABILITIES  19,259.98  17,987.08 
CURRENT LIABILITIES
(a) Financial Liabilities
 (i) Borrowings 13A  16,802.92  21,423.95 
 (ii) Trade payables 13B
  Dues to micro and small enterprises  136.05  131.73 
  Dues to other enterprises  24,994.29  21,889.90 
 (iii) Other financial liabilities 13C  832.23  851.85 
 (iv) Lease liability 13D  1,248.55  1,541.07 
(b) Other current liabilities 14  453.43  1,481.99 
(c) Provisions 15  425.14  376.90 
(d) Income tax liabilities (net) 16  239.24  1,563.21 
TOTAL CURRENT LIABILITIES  45,131.85  49,260.60 
TOTAL EQUITY AND LIABILITIES  97,800.50  95,644.65 

Balance Sheet  
as at 31st March  2023

Significant accounting policies and the accompanying notes 1 to 25 are an integral part of the standalone Financial Statements.

As per our report of even date For and on behalf of the Board of Directors of
 Pitti Engineering Limited
 CIN : L29253TG1983PLC004141

For Talati & Talati LLP Sharad B Pitti Akshay S Pitti
Chartered Accountants Chairman & Managing Director Vice-Chairman &
Firm’s Registration DIN:00078716 Managing Director
Number: 110758W/W100377  DIN:00078760

Amit Shah NR Ganti M Pavan Kumar Mary Monica Braganza
Partner Director Chief Financial Company Secretary &
M. No:122131 DIN:00021592 Officer Compliance Officer
  M. No: 216936 M. No:F5532
Place: Hyderabad Place: Hyderabad
Date : 29th May 2023 Date : 29th May 2023

H in lakhs

Particulars Notes 
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

INCOME
Revenue from operations 17  1,10,017.15  95,382.38 
Other income 18  1,781.46  1,644.02 
TOTAL INCOME  1,11,798.61  97,026.40 
EXPENSES
Cost of Materials consumed 19  78,143.23  69,425.51 
Changes in inventories of work-in-process, finished goods and scrap 20  87.57  (1,610.57)
Employee benefits expenses 21  8,662.85  7,847.11 
Finance costs 22  4,465.78  3,960.39 
Depreciation and amortization expenses 2  4,464.97  3,886.66 
Other expenses 23  7,984.35  6,457.25 
TOTAL EXPENSES  1,03,808.75  89,966.35 
Profit before tax  7,989.86  7,060.05 
TAX EXPENSES 24
(a) Current tax  2,130.09  1,955.15 
(b) Tax relating to earlier years  (1.31)  10.20 
(c) Deferred tax  (21.92)  (95.42)
TOTAL TAX EXPENSES  2,106.86  1,869.93 
Profit for the period  5,883.00  5,190.12 
Other Comprehensive Income
(i) Items that will not be reclassified subsequently to profit or loss
 Remeasurement of defined benefit plans  (31.74)  2.93 
 Change in fair value of non-current investment  (126.48)  -   
 Change in fair value of current investment  0.37  (0.33)
 Income tax relating to items that will not be reclassified 

subsequently to profit or loss
 39.73  (0.66)

(ii) Items that will be reclassified subsequently to profit or loss
Total other comprehensive income  (118.12)  1.94 
Total Comprehensive Income  5,764.88  5,192.06 
Earnings per Equity Share of Face Value of J 5/- each 25.1
(a) Basic     18.36  16.19 
(b) Diluted  18.36  16.19 

Significant accounting policies and the accompanying notes 1 to 25 are an integral part of the standalone Financial Statements.

As per our report of even date For and on behalf of the Board of Directors of

 Pitti Engineering Limited

 CIN : L29253TG1983PLC004141

For Talati & Talati LLP Sharad B Pitti Akshay S Pitti

Chartered Accountants Chairman & Managing Director Vice-Chairman &

Firm’s Registration DIN:00078716 Managing Director

Number: 110758W/W100377  DIN:00078760

Amit Shah NR Ganti M Pavan Kumar Mary Monica Braganza

Partner Director Chief Financial Company Secretary &

M. No:122131 DIN:00021592 Officer Compliance Officer

  M. No: 216936 M. No:F5532

Place: Hyderabad Place: Hyderabad

Date : 29th May 2023 Date : 29th May 2023

Statement of Profit & Loss 
for the year ended 31st March 2023
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H in lakhs

Particulars Note No.

Balance as at 1st April  2021  1,602.92 
Changes in equity share capital during the year  -   
Balance as at 31st March  2022  8  1,602.92 
Balance as at 1st April  2022  1,602.92 
Changes in equity share capital during the year  -   
Balance as at 31st March 2023 8  1,602.92 

H in lakhs

Particulars

 Reserves and Surplus  Items of other comprehensive income 

 Securities 
Premium  

 General 

Reserve 

 Retained 
Earnings 

Equity Instruments 

through other 

comprehensive 

income

Other items 
of other 

comprehensive 
income

Total Other 

Equity

Balance as at  1st April  2021  8,106.46  750.48  13,054.05  (92.91)  160.50  21,978.58 
Profit and loss during period  -    -    5,190.12  -    -    5,190.12 
Fair Valuation of investments  -    -    -    (0.25)  -    (0.25)
Actuarial Gain / Loss  -    -    -    -    2.19  2.19 
Total Comprehensive Income for 
the previous year

 8,106.46  750.48  18,244.17  (93.16)  162.69  27,170.64 

Dividends  -    -    (376.59)  -    -    (376.59)
Transfer to retained earnings  -    -    -    -    -    -   
Balance as at 31st March 2022  8,106.46  750.48  17,867.58  (93.16)  162.69  26,794.05 
Balance as at  1st April  2022  8,106.46  750.48  17,867.58  (93.16)  162.69  26,794.05 
Profit and loss during period  -    -    5,883.00  -    -    5,883.00 
Fair Valuation of investments  -    -    -    (94.37)  -    (94.37)
Actuarial Gain Loss  -    -    -    -    (23.75)  (23.75)
Total Comprehensive Income for 
the current year

 8,106.46  750.48  23,750.58  (187.53)  138.94  32,558.93 

Dividends  -    -    (753.18)  -    -    (753.18)
Transfer to retained earnings  -    -    -    -    -    -   
Balance as at 31st March 2023  8,106.46  750.48  22,997.40  (187.53)  138.94  31,805.75 

Statement of Changes In Equity 
for the year ended 31st March 2023

(a) Equity Share Capital

(b) Other Equity

Significant accounting policies and the accompanying notes 1 to 25 are an integral part of the standalone Financial Statements.

As per our report of even date For and on behalf of the Board of Directors of
 Pitti Engineering Limited
 CIN : L29253TG1983PLC004141

For Talati & Talati LLP Sharad B Pitti Akshay S Pitti
Chartered Accountants Chairman & Managing Director Vice-Chairman &
Firm’s Registration DIN:00078716 Managing Director
Number: 110758W/W100377  DIN:00078760

Amit Shah NR Ganti M Pavan Kumar Mary Monica Braganza
Partner Director Chief Financial Company Secretary &
M. No:122131 DIN:00021592 Officer Compliance Officer
  M. No: 216936 M. No:F5532
Place: Hyderabad Place: Hyderabad
Date : 29th May 2023 Date : 29th May 2023

H in lakhs

Particulars
For the year ended 

31.03.2023

For the year ended 

31.03.2022

A. CASH FLOW FROM OPERATING ACTIVITIES
 Net profit before tax  7,989.86  7,060.05 
 Adjusted for
 Depreciation and amortisation  4,464.97  3,886.66 
 Interest Income  (176.26)  (96.38)
 Credit Risk Impaired  43.54  70.60 
 Credit Risk Allowance  (0.55)  (61.11)
 Loss / (Profit) on sale of fixed assets (net)  (21.70)  (30.14)
 Re-measurement gains/(losses) on employee defined benefit plans  (31.74)  2.93 
 Re-measurement gains/(losses) on Investments  0.38  (0.33)
 Loss on current financial assets measured at FVTPL  (0.38)  0.33 
 Advance received for Asseets held for sale  -    (385.00)
 Unrealised foreign exchange differences  75.94  256.13 
 Finance Costs  4,465.78  16,809.84  3,960.39  14,664.13 
 Operating Profit before Working Capital changes  16,809.84  14,664.13 
 Working Capital changes adjusted for
 Trade & Other Receivables  3,490.96  (7,750.26)
 Inventories  3,297.31  (11,506.62)
 Trade and other payables  2,071.55  15,178.87 

 8,859.82  (4,078.01)
 Cash generated from operations  25,669.66  10,586.12 
 Direct Taxes Paid  (3,452.75)  (1,792.76)
 Cash Flow before extraordinary items  22,216.91  8,793.36 
 Net Cash Flow From Operating Activities - (A)  22,216.91  8,793.36 
B. CASH FLOW FROM INVESTING ACTIVITIES
 Purchase of Property, Plant & equipment and intangibles  (9,570.85)  (6,148.41)
 Advances to Property, Plant & equipment and intangibles  (63.10)  (1,542.26)
 ROU Assets as per IND AS 116  (1,063.57)  (1,707.17)
 Proceeds from sale of fixed assets  171.48  73.70 
 Interest income received  155.19  45.69 
 Net Cash used in Investing Activities - (B) (10,370.85)  (9,278.45)

Cash Flow Statement 
for the year ended 31st March 2023
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Notes to Financial Statements 
for the year ended 31st March 2023

H in lakhs

Particulars
For the year ended 

31.03.2023

For the year ended 

31.03.2022

C. CASH FLOW FROM FINANCING ACTIVITIES
 Cash Payments for Principal portion of lease liability  (160.58)  90.50 
 Cash Payments for interest portion of lease liability  (2.87)  (14.68)
 Proceeds from Borrowings - Noncurrent 

(including current maturities)

 3,819.65  9,097.55 

 Repayment of Borrowings - Noncurrent 

(including current maturities)

 (3,177.58)  (4,281.34)

 Borrowings - Current (Net)  (4,094.03)  (96.78)
 Finance charges  (4,465.78)  (3,532.03)
 Long Term Deposits received  (0.36)  -   
 Term Deposit Accounts with financial institutions  195.76  334.68 
 Payment of Dividend  (751.39)  (376.59)
 Unclaimed Dividend  (1.79)  1.83 

 (8,638.97)  1,223.14 
 Net Cash used in Finance Activities - (C)  (8,638.97)  1,223.14 
Net Increase/(Decrease) in Cash & Cash Equivalents ( A+B+C)  3,207.09  738.05 
Opening Balance in Cash and Cash Equivalents  762.95  24.90 
Closing Balance in Cash and Cash Equivalents  3,970.04  762.95 
Components of cash and cash equivalents:
Cash on hand  3.31  9.65 
Balances with banks
 Current accounts  1,234.62  752.27 
 EEFC accounts  1.11  1.03 
 Term Deposit Accounts with in 3 months of maturity (Without lien)  2,731.00  -   
Total cash and cash equivalents  3,970.04 762.95 

Cash Flow Statement 
for the year ended 31st March 2023

As per our report of even date For and on behalf of the Board of Directors of
 Pitti Engineering Limited
 CIN : L29253TG1983PLC004141

For Talati & Talati LLP Sharad B Pitti Akshay S Pitti
Chartered Accountants Chairman & Managing Director Vice-Chairman &
Firm’s Registration DIN:00078716 Managing Director
Number: 110758W/W100377  DIN:00078760

Amit Shah NR Ganti M Pavan Kumar Mary Monica Braganza
Partner Director Chief Financial Company Secretary &
M. No:122131 DIN:00021592 Officer Compliance Officer
  M. No: 216936 M. No:F5532
Place: Hyderabad Place: Hyderabad
Date : 29th May 2023 Date : 29th May 2023

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

1.1. CORPORATE INFORMATION

 Pitti Engineering Limited (“the Company”) is a public 
company incorporated in India. The registered office of 
the Company is located at 4th floor, Padmaja Landmark, 
Somajiguda, Hyderabad – 500082 Telangana India. Its 
shares are listed on Bombay Stock Exchange Ltd and 
National Stock Exchange of India Ltd. 

 The Company is engaged in the manufacturing of 
engineering products of iron and steel including electrical 
steel laminations stator & rotor core assemblies sub-
assemblies pole assemblies die-cast rotors press tools and 
high precision machining of various metal components.

1.2. BASIS OF PREPARATION AND PRESENTATION

 The financial statements of the Company have been 
prepared in accordance with Indian Accounting standards 
(Ind AS) notified under the Companies (Indian Accounting 
Standards) Rules 2015 as amended from time to time.

 Company’s financial statements are presented in Indian 
Rupees (H) which is also its functional currency and all 
values are rounded to the nearest lakh (H 00000) except 
when otherwise indicated.

 The shareholders have the power to amend the Financial 
Statements after the issue.

1.3. PREPARATION OF FINANCIAL STATEMENTS

 (a) Basis of Accounting

  The financial statements of the Company have been 
prepared in accordance with Indian Accounting 
Standards (Ind AS) notified under the Companies 
(Indian Accounting Standards) Rules 2015 read with 
Section 133 of Companies Act, 2013 as amended from 
time to time.

  The Financial statements have been prepared on an 
accrual basis and in accordance with the on historical 
cost basis except for certain financial instruments 
measured at fair value at the end of each reporting 
period as explained in the accounting policies below.

  Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly 
transaction between market participants at the 
measurement date regardless of whether that price 
is directly observable or estimated using another 
valuation technique. In estimating the fair value of 

an asset or a liability the Company takes into account 
the characteristics of the asset or liability if market 
participants would take those characteristics into 
account when pricing the asset or liability at the 
measurement date. Fair value for measurement and 
/ or disclosure purposes in these financial statements 
is determined on such basis except for measurements 
that have some similarities to fair value but are not fair 
value such as net realizable value in Ind AS 2.

 (b) Significant accounting judgments estimates 
and assumptions

  The preparation of the Company’s financial statements 
in conformity with Ind AS requires the management 
to make judgments estimates and assumptions that 
affect the reported amounts of revenues expenses 
assets and liabilities and the accompanying disclosures 
and the disclosure of contingent liabilities. Uncertainty 
about these assumptions and estimates could result 
in outcomes that require a material adjustment to 
the carrying amount of assets or liabilities affected in 
future periods. 

  The management believes that the estimates used in 
preparation of financial statements are prudent and 
reasonable.

  Estimates and underlying assumptions are reviewed 
at each reporting date. Revisions to accounting 
estimates are recognized in the period in which the 
estimate is revised and future period is effected.

 (c) Current/ Non-Current Classification

  The Company presents assets and liabilities in 
the balance sheet based on current/ non-current 
classification. An asset is treated as current when it is:

  (i) Expected to be realized or intended to be sold or 
consumed in normal operating cycle

  (ii) Held primarily for the purpose of trading

  (iii) Expected to be realized within twelve months 
after the reporting period or

  (iv) Cash or cash equivalent unless restricted from 
being exchanged or used to settle a liability for at 
least twelve months after the reporting period

  All other assets are classified as non-current.

  A liability is current when:

  (i) It is expected to be settled in normal operating cycle

109Pitti Engineering Limited Annual Report 2022-23108 Corporate Overview Management Reports Financial Statements Notice
02 28 9527 94 195 196 207



Notes to Financial Statements 
for the year ended 31st March 2023

Notes to Financial Statements 
for the year ended 31st March 2023

 Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in 
Schedule II to the Companies Act 2013 except in respect of the assets where the useful life estimated by Management is 
different from the Act details are given below.

Category of asset
Estimated useful lives as assessed 

by the Management
Useful lives as per 

Schedule II to the Act

Factory Building 5-30 years 30 years
Leasehold Building 8-30 years 30 years
Furniture and Fixtures 2-10 years 10 years

  (ii) It is held primarily for the purpose of trading

  (iii) It is due to be settled within twelve months after 
the reporting period or

  (iv) There is no unconditional right to defer the 
settlement of the liability for at least twelve 
months after the reporting period

  The Company classifies all other liabilities as non-
current.

1.4. PROPERTY PLANT AND EQUIPMENT

 Freehold land is measured at cost and not depreciated.  
All other items of property plant and equipment (includes 
Tools and Dies) are stated at cost less accumulated 
depreciation and impairment loss if any.

 Cost includes cost of acquisition installation or construction 
other direct expenses incurred to bring the assets to its 
working condition and finance costs incurred up to the 
date the asset is ready for its intended use and excludes GST 
eligible for credit / setoff.

 Such cost includes the cost of replacing part of the plant 
and equipment costs of dismantling and removing the 
item and restoring the site on which it is located and 
borrowing costs for long-term construction projects if 
the recognition criteria are met.  When significant parts 
of plant and equipment are required to be replaced at 
intervals the same were depreciated separately based on 
their specific useful lives. 

 All other repair and maintenance costs are recognized in 
the statement of profit or loss as incurred.

 The Company records a provision for dismantling cost 
towards Plant and Machinery wherever applicable.  
Dismantling costs are provided at the present value of future 
expenditure using the current pre-tax rate expected to be 
incurred to fulfil dismantling obligation and are recognized 
as part of the cost of the underlined asset.  Any change in 
the present value of expenditure other than unwinding of 
discount on the provision is reflected as adjustment to the 

provision and the corresponding asset. The change in the 
provision due to the unwinding of discount is recognized in 
the statement of profit and loss.

 Capital work-in-progress in respect of assets which 
are not ready for their intended use are carried at cost 
comprising of direct costs related incidental expenses and 
attributable interest.

 All identifiable Revenue expenses including interest 
incurred in respect of various projects / expansion net 
of income earned during the project development stage 
prior to its intended use are considered as pre – operative 
expenses and disclosed under Capital Work-in-Progress.

 Depreciation is not recorded on capital work-in-progress 
until construction and installation is complete and the 
asset is ready for its intended use.

 Advances paid towards the acquisition of fixed assets 
outstanding at each balance sheet date are disclosed as 
“Capital Advances” under other non-current assets.

 Property plant and equipment are eliminated from 
financial statements either on disposal or when retired 
from active use.  Losses arising in the case of the retirement 
of property plant and equipment and gains or losses 
arising from disposal of property plant and equipment are 
recognized in the statement of profit and loss in the year 
of occurrence.

 ‘Depreciable amount for assets is the cost of an asset 
or other amount substituted for cost less its estimated 
residual value.  Property Plant and Equipment is provided 
on straight-line method over the useful life of the assets 
as specified in Schedule II to the Companies Act 2013.  
Building constructed on leasehold land is depreciated 
based on the useful life specified in Schedule II to the 
Companies Act 2013 where the lease period of the land is 
beyond the life of the building. Any Capital Expenditure 
costing ₹5000 or less are treated as a Revenue Expenditure 
and recognized in the statement of profit and loss in the 
year in which it is incurred.

Annexure-2 

 The useful life of each tool has been estimated in number 
of strokes; hence Depreciation has also been done on the 
number of strokes made by each tool during the year.  
However if any tool wears out or gets obsolete before 
expiry of the estimated life the remaining value of the tool 
is depreciated during that year.

 Intangible assets are recognized when it is probable that 
the future economic benefits that are attributable to the 
assets will flow to the Company and the cost of the assets 
can be measured reliably.

 Intangible assets are stated at cost or acquisition less 
accumulated amortization and impairment loss if any.

 Intangible assets including software is amortized over 
their estimated useful life on straight line basis from 
the date they are available for intended use subject to 
impairment test.

 The estimated useful life and the amortization period 
of the intangible assets are reviewed at the end of each 
financial year and the amortization period is revised to 
reflect the changed pattern if any.

 Development expenditures on an individual product/
project are recognized as an intangible asset when the 
Company can demonstrate the technical feasibility of 
completing the intangible asset so that the asset will be 
available for use or sale its intention to complete and use or 
sell the asset its ability to use or sell the asset how the asset 
will generate future economic benefits the availability of 
resources to complete the asset and the availability to 
measure reliably the expenditure during development.

 Product development cost are amortized on a straight-
line basis over a period of 60 months.

 Subsequent cost

 Subsequent costs incurred for replacement of a major 
component of an asset are included in the asset’s carrying 
cost or recognized as a separate asset as appropriate. 
The carrying values of the replaced components are 
recognized to statement of Profit and Loss when replaced.

 De-recognition

 An item of property plant and equipment and any 
significant part initially recognized is derecognized 
upon disposal or when no future economic benefits 
are expected from its use or disposal. Any gain or loss 
arising on de-recognition of the asset (calculated as the 
difference between the net disposal proceeds and the 
carrying amount of the asset) is included in the income 
statement when the asset is derecognized.

 Gains or losses arising from de-recognition of an 
intangible assets are measured as the difference between 
the net disposal proceeds and the carrying amount of the 
asset and are recognized in the statement of profit and 
loss when the asset is derecognized.

 INVESTMENT PROPERTY

 Properties that are held for long-term rental yields and/
or for capital appreciation are classified as investment 
properties. Investment properties are stated at cost of 
acquisition or construction less accumulated depreciation 
and impairment if any. Depreciation is recognised using 
the straight-line method so as to amortise the cost of 
investment properties over their useful lives as specified in 
Schedule II of the Companies Act 2013. Transfers to or from 
investment properties are made at the carrying amount 
when and only when there is a change in use. An item of 
investment property is derecognised upon disposal or 
when no future economic benefits are expected to arise 

Category of asset
Estimated useful lives as assessed 

by the Management
Useful lives as per 

Schedule II to the Act

Patterns Match Plates 5-10 years 15 years
Plant & Machinery 2-20 years 15 years
Electricals 2-15 years 10 years
Office Equipment 3-15 years 5 years
Lab & Test Equipment 2-10 years 10 years
Other Miscellaneous Equipment 2-25 years 15 years
Vehicles-Motor Cycle 10 years 10 years
Vehicles-Motor Cars 2-8 years 8 years
Computers – Servers 6 years 6 years
Computers – Desktops 3-6 years 3 years
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from the continued use of asset. Any gain or loss arising 
on the disposal or retirement of an item of investment 
property is determined as the difference between the 
sales proceeds and the carrying amount of the property 
and is recognised in the Statement of Profit and Loss.

1.5.  REVENUE RECOGNITION

 Revenue from contracts with customers is recognized 
when control of the goods or services are transferred to 
the customer at an amount that reflects the consideration 
entitled in exchange for those goods or services. 

 The control is transferred upon shipment of goods to 
the customer or when the goods is made available to the 
customer provided transfer of title to the customer occurs 
and the Company has not retained any significant risks of 
ownership or future obligations with respect to the goods 
shipped.

 Revenue from rendering of services is recognised over 
the time by measuring the progress towards complete 
satisfaction of performance obligations at the reporting 
period. 

 Revenue towards satisfaction of a performance obligation 
is measured at the amount of transaction price (net of 
variable consideration) allocated to that performance 
obligation.  The transaction price of goods sold and 
services rendered is net of variable consideration on 
account of various discounts offered by the company 
as part of the contract. Consideration is due upon 
satisfaction of performance obligations and a receivable 
is recognised when it becomes unconditional.

 (a) Interest income

  Interest Income from financial asset is recognized 
when it is probable that the economic benefits flow 
to the Company and the amount of income can be 
measured reliably. Interest income is accrued on a 
time basis by reference to the principal outstanding 
and at the effective interest applicable which is the rate 
that exactly discounts estimated future cash receipts 
through the expected life of the financial asset to the 
asset's net carrying amount on initial recognition.

 (b) Dividend income

  Dividend income is recognized when the Company’s 
right to receive the payment is established which is 
generally when shareholders approve the dividend.

 (c) Other income

  Revenue in respect of other income is recognized 
when a reasonable certainty as to its realization exists.

 Income from export incentives under Foreign Trade Policy 
relating to RodTep, duty drawback premium on sale of 
import licenses and lease license fee are recognized as 
income when the right to receive credit as per the terms of 
the scheme is established in respect of the exports made 
and where there is no significant uncertainty regarding 
the ultimate collection of the relevant export proceeds.

1.6. INVESTMENTS

 The company has accounted for its investment in 
subsidiary at cost less impairment loss (if any).

 All other equity investments are measured at fair value, 
with value changes recognized in Statement of Profit and 
Loss, except for those equity investments for which the 
company has elected to present the change in ‘Other 
Comprehensive Income’.

 Investments are classified into current and non-current 
investments. Investments that are readily realizable and 
intended to be held for not more than a year from the 
date of acquisition are classified as current investments. 
All other investments are classified as non-current 
investments. However that part of long term investments 
which are expected to be realized within twelve months 
from Balance Sheet date is also presented under “Current 
Investment” under “Current portion of long term 
investments” in consonance with the current / non-
current classification of Schedule III of the Act.

1.7. INVENTORIES

 (a) Inventories include raw material work in progress 
finished goods scrap and stores spares and 
consumables and is carried at the weighted average 
cost or net realizable value whichever is lower.

 (b) The cost of inventories is computed to include all cost 
of purchases cost of conversion standard overheads 
and other related cost incurred in bringing the 
inventories to their present condition.

 (c) Net realizable value is the estimated selling price in 
the ordinary course of business less the estimated 
cost of completion and the estimated costs necessary 
to make the sale. 

1.8. FOREIGN CURRENCY TRANSACTIONS AND 
BALANCES

 Items included in the financial statements are measured 
using the currency of the primary economic environment 
in which the Company operates (‘functional currency’). The 
financial statements are presented in Indian Rupee (H) which 
is the Company’s functional and presentation currency.

 Foreign exchange differences arising on foreign currency 
borrowings is disclosed under finance cost other than 
on ‘Borrowing costs’ in accordance with Ind AS 23 which 
is directly attributable to the acquisition construction or 
production of a qualifying asset forming part of the cost 
of the asset. 

 Net gain or loss on foreign currency translations on trade 
receivables and trade payables is classified under other 
income or other expenses as the case may be.

 (a) Initial Recognition

  Foreign currency transactions are translated into the 
functional currency using the exchange rates at the 
date of the transaction. Exchange differences arising 
on foreign currency transactions settled during the 
year are recognized in the Statement of Profit and Loss.

 (b) Measurement of foreign currency items at 
the Balance Sheet date

  Monetary assets and liabilities denominated in foreign 
currencies as at the balance sheet date not covered 
by forward exchange contracts are translated at year 
end rates. The resultant exchange differences are 
recognized in the Statement of Profit and Loss. Non-
Monetary assets are recorded at the rates prevailing 
on the date of the transaction.

1.9. EMPLOYEE BENEFITS

 Defined Contribution Plan

 Contribution as per Employee’s Provident Funds and 
Miscellaneous Provisions Act 1952 towards Provident Fund 
and Family Pension Fund are provided for and payments 
in respect thereof are made to the relevant authorities on 
actual basis.

 Short term employee benefits are recognised on an 
undiscounted basis whereas Long term employee benefits 
are recognised on a discounted basis.

 Defined Benefit Plan

 Gratuity: In accordance with applicable Indian Laws the 
Company provides gratuity a defined benefit retirement 
plan (the Gratuity Plan) covering eligible employees.  The 
gratuity plan provides a lump sum payment to vested 
employees at retirement or termination of employment 
an amount based on the respective employee’s last drawn 
salary and the years of employment with the Company. 
Liability with regard to Gratuity Plan is accrued based on 
actuarial valuation at the Balance Sheet date.

 Leave Encashment: In accordance with applicable Indian 
Laws the Company provides Encashment of Leave a 
defined benefit plan (Leave Encashment Plan) covering 
all employees.  Liability with regard to Leave Encashment 
Plan is accrued based on actuarial valuation at the Balance 
Sheet date.

 Measurements comprising of actuarial gains and losses 
the effect of the asset ceiling excluding amounts included 
in net interest on the net defined benefit liability and the 
return on plan assets (excluding amounts included in net 
interest on the net defined benefit liability) are recognized 
immediately in the balance sheet with a corresponding 
debit or credit to retained earnings through Other 
Comprehensive Income (OCI) in the period in which they 
occur. Remeasurements are not reclassified to profit or 
loss in subsequent periods.

 Past service costs are recognized in profit or loss on the 
earlier of:

 (i) The date of the plan amendment or curtailment and

 (ii) The date that the Company recognizes related 
restructuring costs

 Net interest is calculated by applying the discount rate 
to the net defined benefit liability or asset. The Company 
recognizes the following changes in the net defined benefit 
obligation as an expense in the statement of profit and loss:

 (i) Service costs comprising current service costs past-
service costs gains and losses on curtailments and 
non-routine Settlements; and

 (ii) Net interest expense or income

 Termination Benefits

 When the employee early retirement/termination/
resignation/withdrawal the normal retirement benefit will 
be paid based on the service up to the date of exit.

1.10. BORROWING COSTS

 Borrowing cost includes interest amortization of ancillary 
costs incurred in connection with the arrangement of 
borrowings and exchange differences arising from foreign 
currency borrowings to the extent they are regarded as an 
adjustment to the interest cost if any.

 Borrowing costs which are directly attributable to the 
acquisition/construction or production of a qualifying 
asset till the time such assets are ready for intended use 
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are capitalized as part of the costs of such assets. Other 
Borrowing costs are recognized as expenses in the year in 
which they are incurred.

1.11. LEASES

 The Company as a lessee

 As per Ind AS-116 the Company has recognized lease 
liabilities and corresponding equivalent right-of-use 
assets. The Company’s lease asset primarily consist of 
leases for Land Buildings Plant & Machinery and Vehicles. 
The Company assesses whether a contract contains a 
lease at inception of a contract. A contract is or contains 
a lease if the contract conveys the right to control the use 
of an identified asset for a period of time in exchange for 
consideration. To assess whether a contract conveys the 
right to control the use of an identified asset the Company 
assesses whether: 

 (i) The contract involves the use of an identified asset.

 (ii) The Company has substantially all the economic 
benefits from use of the asset through the period of 
the lease and 

 (iii) The Company has the right to direct the use of the 
asset.

 At the date of commencement of the lease the 
Company recognizes a Right-of-Use (ROU) asset and a 
corresponding lease liability for all lease arrangements 
in which it is a lessee except for leases with a term of 12 
months or less (short-term leases) and low value leases. 
For these short-term and low-value leases the Company 
recognizes the lease payments as an operating expense.

 Certain lease arrangements include the options to extend 
or terminate the lease before the end of the lease term. 
ROU assets and lease liabilities includes these options 
when it is reasonably certain that they will be exercised.

 The lease liability is initially measured at amortized cost at 
the present value of the future lease payments. The lease 
payments are discounted using the interest rate implicit 
in the lease or if not readily determinable using the 
incremental borrowing rates in the country of domicile of 
these leases. 

 ROU assets are depreciated from the commencement 
date on a straight-line basis over the shorter of the lease 
term and useful life of the underlying asset. ROU assets are 
evaluated for recoverability whenever events or changes in 
circumstances indicate that their carrying amounts may not 

be recoverable. For the purpose of impairment testing the 
recoverable amount (i.e. the higher of the fair value less cost 
to sell and the value-in-use) is determined on an individual 
asset basis unless the asset does not generate cash flows 
that are largely independent of those from other assets. In 
such cases the recoverable amount is determined for the 
Cash Generating Unit (CGU) to which the asset belongs.

 Lease liability and ROU assets have been separately 
presented in the Balance Sheet and lease payments have 
been classified as financing cash flows.

1.12. IMPAIRMENT

 An asset is treated as impaired when the carrying cost of 
asset exceeds its recoverable value. An impairment loss is 
charged to the Statement of Profit and Loss in the year in 
which an asset is identified as impaired. The impairment loss 
recognized in prior accounting period is reversed if there 
has been a change in the estimate of recoverable amount.

 Assessment for impairment is done at each Balance Sheet 
date as to whether there is any indication that an asset 
(tangible and intangible) may be impaired. For the purpose 
of assessing impairment the smallest identifiable group of 
assets that generates cash inflows from continuing use 
that are largely independent of the cash inflows from 
other assets or groups of assets is considered as a cash 
generating unit. If any such indication exists an estimate 
of the recoverable amount of the individual asset/cash 
generating unit is made.

 An impairment loss is reversed in the statement of profit 
and loss if there has been a change in the estimates used 
to determine the recoverable amount. The carrying 
amount of the asset is increased to its revised recoverable 
amount provided that this amount does not exceed the 
carrying amount that would have been determined (net 
of any accumulated amortization or depreciation) had no 
impairment loss been recognized for the asset in prior years.

1.13. EARNINGS PER SHARE

 The basic earnings per share (‘EPS’) is computed by 
dividing the net profit after tax for the period attributable 
to equity shareholders (after deducting preference 
dividends and attributable taxes) by weighted average 
number of equity shares outstanding during the year.

 For the purpose of calculating diluted earnings per share 
the net profit after tax for the period attributable to equity 
shareholders and the weighted average number of shares 
outstanding during the year are adjusted for the effects of all 
dilutive potential equity shares. The dilutive potential equity 

shares are deemed to be converted as of the beginning of 
the year unless they have been issued at a later date.

 Potential equity shares are deemed to be dilutive only if 
their conversion to equity shares would decrease the net 
profit per share from continuing ordinary operations. 
Potential dilutive equity shares are deemed to be converted 
as at the beginning of the period unless they have been 
issued at a later date. The dilutive potential equity shares 
are adjusted for the proceeds receivable had the shares 
been actually issued at fair value (i.e. average market value 
of the outstanding shares). Dilutive potential equity shares 
are determined independently for each period presented. 
The number of equity shares and potentially dilutive equity 
shares are adjusted for share splits / reverse share splits and 
bonus shares as appropriate.

1.14. SEGMENT REPORTING

 Operating segments are reported in a manner consistent 
with the internal reporting provided to the Chief 
Operating Decision Maker. The Chairman and Managing 
Director and Vice Chairman and Managing Director have 
been identified as the Chief Operating Decision Maker. 
Refer note 25.11 for the segment information presented.

1.15. PROVISIONS AND CONTINGENCIES

 The Company creates a provision when there exists a 
present obligation as a result of a past event that probably 
requires an outflow of resources and a reliable estimate 
can be made of the amount of the obligation.

 A disclosure for a contingent liability is made when there is 
a possible obligation or a present obligation that may but 
probably will not require an outflow of resources.

 When there is a possible obligation or a present obligation 
in respect of which likelihood of outflow of resources is 
remote no provision or disclosure is made.

 The expenses relating to a provision is presented in the 
Statement of Profit & Loss net of any reimbursement. 

1.16. TAXATION

 Current Income Tax

 Current income tax assets and liabilities are measured at the 
amount expected to be recovered from or paid to the taxation 
authorities. The tax rates and tax laws used to compute the 
amount are those that are enacted or substantively enacted 
at the reporting date in the countries where the Company 
operates and generates taxable income.

 Current income tax relating to items recognized outside 
profit or loss is recognized outside profit or loss (either in 
other comprehensive income or in equity). Current tax items 
are recognized in correlation to the underlying transaction 
either in Other Comprehensive Income (OCI) or directly 
in equity. Management periodically evaluates positions 
taken in the tax returns with respect to situations in which 
applicable tax regulations are subject to interpretation and 
establishes provisions where appropriate.

 The Company has adopted and effected the reduced 
corporate tax rate permitted under section 115BAA of the 
Income Tax Act 1961 as per the Taxation Laws (Amendment) 
Ordinance 2019.  The tax calculations for the year ended 
31st March 2022 have been made accordingly.

 Deferred Tax

 Deferred tax is recognised on temporary differences 
between the carrying amounts of assets and liabilities in 
the Financial Statements and the corresponding tax bases 
used in the computation of taxable profit. 

 Deferred tax assets are recognised to the extent it is 
probable that taxable profit will be available against which 
the deductible temporary differences and the carry 
forward of unused tax losses can be utilised. 

 Deferred tax liabilities and assets are measured at the tax 
rates that are expected to apply in the period in which the 
liability is settled or the asset realised based on tax rates 
(and tax laws) that have been enacted or substantively 
enacted by the end of the reporting period. The carrying 
amount of Deferred tax liabilities and assets are reviewed 
at the end of each reporting period.

1.17. FINANCIAL INSTRUMENTS

 A financial instrument is any contract that gives rise to 
a financial asset of one entity and a financial liability or 
equity instrument of another entity.

 Financial Assets

 Initial Recognition and Measurement

 All financial assets are recognized initially at fair value in the 
case of financial assets not recorded at fair value through 
profit or loss transaction costs that are attributable to 
the acquisition of the financial asset. Purchases or sales 
of financial assets that require delivery of assets within 
a time frame established by regulation or convention in 
the market place (regular way trades) are recognized on 
the trade date i.e. the date that the Company commits to 
purchase or sell the asset.
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 However, Trade receivables that do not contain a significant 
financing component are measured at transaction price.

 Subsequent Measurement

 For purposes of subsequent measurement financial assets 
are classified in four categories:

 (i) Debt instruments at amortized cost

 (ii) Debt instruments at fair value through other 
comprehensive income (FVTOCI)

 (iii) Debt instruments derivatives and equity instruments 
at fair value through profit or loss (FVTPL)

 (iv) Equity instruments measured at fair value through 
other comprehensive income (FVTOCI)

 Debt Instruments at Amortized Cost

 A ‘debt instrument’ is measured at the amortized cost if 
both the following conditions are met:

 a) The asset is held within a business model whose objective 
is to hold assets for collecting contractual cash flows

  and

 b) Contractual terms of the asset give rise on specified 
dates to cash flows that are solely payments of 
principal and interest (SPPI) on the principal amount 
outstanding.

 This category is the most relevant to the Company. After 
initial measurement such financial assets are subsequently 
measured at amortized cost using the effective interest 
rate (EIR) method.

 Equity Investments

 All equity investments in scope of Ind AS 109 are measured 
at fair value. Equity instruments which are held for trading 
and contingent consideration recognized by an acquirer 
in a business combination to which Ind AS 103 applies are 
classified as at FVTPL. For all other equity instruments the 
Company may make an irrevocable election to present 
in other comprehensive income subsequent changes 
in the fair value. The Company makes such election on 
an instrument by- instrument basis. The classification is 
made on initial recognition and is irrevocable.

 If the Company decides to classify an equity instrument 
as at FVTOCI then all fair value changes on the instrument 
excluding dividends are recognized in the OCI. There is 
no recycling of the amounts from OCI to P&L even on sale 
of investment. However the Company may transfer the 
cumulative gain or loss within equity.

 Derecognition

 A financial asset (or where applicable a part of a financial 
asset or part of a group of similar financial assets) is 
primarily derecognized when:

 (i) The rights to receive cash flows from the asset have 
expired or

 (ii) The Company has transferred its rights to receive cash 
flows from the asset or has assumed an obligation to pay 
the received cash flows in full without material delay to a 
third party under a ‘pass-through’ arrangement and either

  (a) The Company has transferred substantially all the 
risks and rewards of the asset or 

  (b) the Company has neither transferred nor 
retained substantially all the risks and rewards of 
the asset but has transferred control of the asset.

 Impairment of Financial Assets

 In accordance with Ind AS 109 the Company uses expected 
credit loss model for evaluating impairment of financial 
assets other than those measured at sale value through 
profit and loss.  Expected credit losses are measured 
through a loss allowance at an amount equal to :

 - The twelve months expected credit losses (expected 
credit losses that result from those default events 
on the financial instrument but are possible within 
twelve months after the reporting date.) : or

 - Full life time expected credit losses (expected credit 
losses that result from those default events over the 
life of the financial instrument).

 For trade receivables the Company applies simplified 
approach which requires expected lifetime losses to be 
recognized from initial recognition of the receivables at every 
reporting date the existing trade receivables are reviewed 
and accordingly required credit loss is recognized in books.

 For other assets (other than trade receivables) the 
Company uses twelve months expected credit loss to 
provide for impairment loss where there is no significant 
increase in credit risk.  If there is significant increase in 
credit risk full life time expected credit loss is used.

 Financial Liabilities

 Initial Recognition and Measurement

 Financial liabilities are classified at initial recognition as 
financial liabilities at fair value through profit or loss loans 
and borrowings payables or as derivatives designated as 
hedging instruments in an effective hedge as appropriate.

 All financial liabilities are recognized initially at fair value 
and in the case of loans and borrowings and payables net 
of directly attributable transaction costs.

 The Company’s financial liabilities include trade and other 
payables loans and borrowings including bank overdrafts 
financial guarantee contracts and derivative financial 
instruments.

 Subsequent Measurement

 The measurement of financial liabilities depends on their 
classification as described below:

 Loans and Borrowings

 This is the category most relevant to the Company. After 
initial recognition interest-bearing loans and borrowings are 
subsequently measured at amortized cost using the Effective 
Interest Rate (EIR) method. Gains and losses are recognized 
in profit or loss when the liabilities are derecognized as well as 
through the EIR amortization process.

 Amortized cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. The EIR amortization is 
included as finance costs in the statement of profit and loss.

 Derecognition

 A financial liability is derecognized when the obligation 
under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another 
from the same lender on substantially different terms or 
the terms of an existing liability are substantially modified 
such an exchange or modification is treated as the 
derecognition of the original liability and the recognition 
of a new liability. The difference in the respective carrying 
amounts is recognized in the statement of profit or loss.

 Derivative Financial Instrument and Hedge 
Accounting

 The company uses derivative financial instruments 
such as forward exchange contracts and interest rate 
risk exposures to hedge its risk associated with foreign 
currency fluctuations and changes in interest rates. 

 Fair Value Measurement

 Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date 

regardless of whether that price is directly observable or 
estimated using another valuation technique. In estimating 
the fair value of an asset or a liability the Company takes 
into account the characteristics of the asset or liability 
if market participants would take those characteristics 
into account when pricing the asset or liability at the 
measurement date. Fair value for measurement and / 
or disclosure purposes in these financial statements is 
determined on such basis except for measurements that 
have some similarities to fair value but are not fair value 
such as net realizable value in Ind AS 2.

 Levels of Risk in Fair Value Measurement:

 Level 1 - The fair value of financial instruments quoted in 
active markets is based on their quoted closing price at 
the balance sheet date.

 Level 2 - The fair value of financial instruments that are 
not traded in an active market is determined by using 
valuation techniques using observable market data. Such 
valuation techniques include discounted cash flows, 
standard valuation models based on market parameters 
for interest rates, yield curves or foreign exchange 
rates, dealer quotes for similar instruments and use of 
comparable arm’s length transactions. 

 Level 3 - The fair value of financial instruments that are 
measured on the basis of entity specific valuations using 
inputs that are not based on observable market data 
(unobservable inputs)

1.18. EXCEPTIONAL ITEM

 Exceptional items are disclosed separately in the financial 
statements where it is necessary to do so to provide further 
understanding of the financial performance of the Company.  
These are material items of income or expense that have to 
be shown separately due to their nature or incidence.

1.19 GOVERNMENT GRANT

 Government grants including any non-monetary grants 
are recognized where there is reasonable assurance that 
the grant will be received and all attached conditions will 
be compiled with.  Government grants are recognized 
in the statement of profit and loss on a systematic basis 
over the periods in which the related costs, which the 
grants are intended to compensate, are recognised as 
expenses. Government grants related to property, plant 
and equipment are presented at fair value and grants are 
recognised as deferred income.  
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Notes to Financial Statements 
for the year ended 31st March 2023

Notes to Financial Statements 
for the year ended 31st March 2023

NOTE 3A : INVESTMENTS

NOTE 3B : OTHER FINANCIAL ASSETS

NOTE 4 : OTHER NON CURRENT ASSETS

NOTE 5 : INVENTORIES

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Unsecured, considered good
Term Deposits with Finacial Institutions  807.20  150.50 
Security Deposits:
Rent  31.01  28.79 
With suppliers  14.34  10.86 
TOTAL  852.55  190.15 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Unsecured, considered good
Capital Advance for Property, Plant and Equipment  2,203.65  2,140.55 
Prepaid Expenses - Rent Deposits  43.75  47.38 
Gold Coins  1.49  1.49 
Deposits:
With government bodies  125.69  128.69 
TOTAL  2,374.58  2,318.11 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

(At lower of cost or Net realisable value)
Raw material  13,402.64  16,874.32 
Material in Transit - Raw Material  289.23  26.46 
Work in process  3,669.33  4,597.69 
Finished goods  4,489.04  3,609.12 
Stores and spares  2,058.44  2,059.27 
Scrap  22.72  61.85 
TOTAL  23,931.40  27,228.71 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Investment with Pitti Castings Private Limited (Unquoted)
a. Equity Shares  281.52  408.00 
 (40,80,000 equity shares at face value H 10/- each, previous year 40,80,000)  

 Presented as per Fair Market Value as per Ind AS Requirement
b. Redeemable Preferential shares  1,233.00  1,233.00 
 (1,23,30,000 Preferential shares (non-cumulative non-participative 

redeemable) at face value  H 10/- each)
Investment with Pitti Rail and Engineering Components Ltd  (Wholly Subsidiary 

Company)(Unquoted)
Equity Shares  5.00  5.00 
(50,000 equity shares at face value H 10/- each, previous year  50,000 ) -100% 

Subsidiary Company Presented at cost less impairment loss
TOTAL OF UNQUOTED INVESTMENTS  1,519.52  1,646.00 

NOTE 6A : INVESTMENTS

NOTE 6B : TRADE RECEIVABLES

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Investment in Equity Shares
I. Quoted
 Development Credit Bank Ltd.  1.07  0.69 
 Face Value 1,000 Equity Shares of H 10/- each
 Presented as per Fair Market Value as per Ind AS Requirement
II. Unquoted
 Saraswat Co-operative Bank Ltd.  0.01  0.01 
 50 Equity Shares of H 10/- each 
 S.V. Co-operative Bank Ltd  0.03  0.03 
 100 Equity Shares of H 10/- each 
TOTAL  1.11  0.73 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Trade Receivables considered good - Secured  -    -   
Trade Receivables considerd good - Unsecured  18,188.17  20,497.61 
Trade Receivables which have Significant  increase in Credit Risk  -    (0.55)
Trade Receivables  - credit impaired  (43.54)  (70.60)
TOTAL  18,144.63  20,426.46 

*Sales against Letter of Credit

H in lakhs

Particulars

Outsanding for following periods from due date of payment

Amount 

not due

Less than 6 

months

6 months 

-1 year

1-2 

years

2-3 

years

More than 

3 years
Total

(i) Undisputed Trade receivables — considered good  16,728.60  1,401.90  10.66 46.88 0.05 0.08  18,188.17 

(ii) Undisputed Trade Receivables — which have significant 

increase in credit risk

 -    -    -    -    -    -    -   

(iii) Undisputed Trade Receivables — credit impaired  -    -    -    (43.54)  -    -    (43.54)
(iv) Disputed Trade Receivables — considered good  -    -    -    -    -    -    -   
(v) Disputed Trade Receivables — which have significant 

increase in credit risk

 -    -    -    -    -    -    -   

(vi) Disputed Trade Receivables — credit impaired  -    -    -    -    -    -    -   
Total  {(i)-[(ii)-(iii)]}+{(iv)-[(v)-(vi)]}  16,728.60  1,401.90  10.66  3.34  0.05  0.08  18,144.63 

H in lakhs

Particulars

Outsanding for following periods from due date of payment

Amount 

not due

Less than 6 

months

6 months 

-1 year

1-2 

years

2-3 

years

More than 

3 years
Total

(i) Undisputed Trade receivables — considered good  18,066.78  2,341.29  17.06 0.36 0.90 71.23  20,497.61 

(ii) Undisputed Trade Receivables — which have significant 

increase in credit risk

 -    -    -    -    -    (0.55)  (0.55)

(iii) Undisputed Trade Receivables — credit impaired  -    -    -    -    -    (70.60)  (70.60)

(iv) Disputed Trade Receivables — considered good  -    -    -    -    -    -    -   

(v) Disputed Trade Receivables — which have significant 

increase in credit risk

 -    -    -    -    -    -    -   

(vi) Disputed Trade Receivables — credit impaired  -    -    -    -    -    -    -   

Total  {(i)-[(ii)-(iii)]}+{(iv)-[(v)-(vi)]}  18,066.78  2,341.29  17.06  0.36  0.90  0.07  20,426.46 

Trade Receivables ageing schedule for the year ended 31 st March 2023

Trade Receivables ageing schedule for the year ended 31 st March 2022
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Notes to Financial Statements 
for the year ended 31st March 2023

Notes to Financial Statements 
for the year ended 31st March 2023

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

(Unsecured and considered good)
Advances to:
Material suppliers/contractors  1,184.41  778.51 
Central Excise, Sales tax, GST etc.,  1,981.94  3,101.34 
Export Incentive Receivables  35.66  175.53 
State Industrial Promotion Subsidy receivables  1,410.86  2,876.27 
Income Tax and other taxes  240.66  233.01 
Employees  2.99  2.26 
Prepaid expenses  684.86  360.10 
TOTAL  5,541.38  7,527.02 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Interest accrued on Deposits  86.25  65.18 
Earnest Money Deposit Amount  -    22.58 
TOTAL  86.25  87.76 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Bank Balances other than cash & cash equivalents mentioned above
Unclaimed dividend account (Refer note a )  8.73  6.94 
Term Deposits - held as margin money for NFB limits  2,537.73  2,733.49 
Other bank balances - Total  2,546.46  2,740.43 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Cash on Hand  3.31  9.65 
Balances with banks
Current Accounts  1,234.62  752.27 
EEFC Accounts  1.11  1.03 
Term Deposit Accounts with in 3 months of maturity  2,731.00  -   
Cash & Cash equivalents - Total  3,970.04  762.95 

NOTE 6C : CASH AND CASH EQUIVALENTS

NOTE 6D : OTHER BANK BALANCES

Note:

a) During the year an amount of H 3.92 lakhs final dividend for the year 2014-15 was transferred to Investor Education and Protection 
Fund (IEPF) (previous year 2.91 lakhs final dividend for the year 2013-14 & H 2.14 lakhs interim dividend for the year 2014-15)

NOTE 6E : OTHER FINANCIAL ASSETS

NOTE 7 : OTHER CURRENT ASSETS

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Authorised Capital
6,00,00,000  (Previous Year 6,00,00,000) Equity Shares of H 5/- each  3,000.00  3,000.00 
TOTAL  3,000.00  3,000.00 
Issued, Subscribed and Paid up  1,602.50  1,602.50 
3,20,50,067 (Previous  year 3,20,50,067) Equity shares of H 5/- each
8,300 (Previous  year 8,300) Equity Shares forfeited of H 5/- each  0.42  0.42 
TOTAL  1,602.92  1,602.92 

NOTE 8 : EQUITY SHARE CAPITAL

Notes

(a) Reconciliation of equity shares

Particulars
As at 31.03.2023 As at 31.03.2022

No. of Shares J in lakhs No. of Shares J in lakhs

Issued, subscribed and paid-up capital
At the beginning of the period 3,20,50,067  1,602.50 3,20,50,067  1,602.50 
Issued during the period  -    -    -    -   
At the closing of the period  3,20,50,067  1,602.50  3,20,50,067  1,602.50 

Name
As at 31.03.2023 As at 31.03.2022

No. of Shares
% of Total 

Shares
No. of Shares

% of Total 
Shares

Shri Sharad B Pitti  43,49,926 13.57  43,49,926 13.57
Shri Akshay S Pitti  42,28,414 13.19  42,28,414 13.19
Smt Madhuri S Pitti  17,58,620 5.49  17,58,620 5.49
Pitti Electrical Equipment Pvt Ltd  86,47,267 26.98  86,46,667 26.98

(b) Rights, preferences and restrictions attached to shares :

 The Company has only one class of equity shares having a par value of H 5/- each and the holder of the equity share is entitled 
to one vote per share. The dividend proposed by the Board of Directors is subject to approval of the shareholders in the 
Annual General Meeting except in the case of interim dividend.  In the event of liquidation of the Company the holders of 
equity shares will be entitled to receive the remaining assets of the Company in proportion to their share holding.

(c) Details of Shareholders holding more than 5% equity shares in the Company

(d) Shares held by promoters at the end of the year

Promoter Name

As at 31.03.2023 As at 31.03.2022

No. of 
shares

% of total 
shares

No. of 
shares

% of total 
shares

% Change 
during the 

year

Shri Sharad B Pitti  43,49,926 13.57  43,49,926 13.57  -   
Shri Akshay S Pitti  42,28,414 13.19  42,28,414 13.19  -   
Smt Madhuri S Pitti*  17,58,620 5.49  17,58,620 5.49  -   
Pitti Electrical Equipment Pvt Ltd*  86,47,267 26.98  86,46,667 26.98  -   
Sharad B Pitti HUF*  17,000 0.06  17,000 0.06  -   

 * Promoter Group

122 123Corporate Overview Pitti Engineering Limited Annual Report 2022-23Management Reports Financial Statements Notice
02 28 9527 94 195 196 207



Notes to Financial Statements 
for the year ended 31st March 2023

Notes to Financial Statements 
for the year ended 31st March 2023

(e) Dividend paid:

NOTE 8 : EQUITY SHARE CAPITAL (Contd..)

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Securities Premium 
At the beginning of the year  8,106.46  8,106.46 
Add: during the period  -   
At the closing of the period  8,106.46  8,106.46 
General Reserve
At the beginning of the year  750.48  750.48 
Less: adjustment as per Schedule -II of Companies Act, 2013  -    -   
Add: Transferred from P&L Account during the year  -    -   
At the closing of the period  750.48  750.48 
Retained Earnings
At the beginning of the year  17,867.58  13,054.05 
Less :  Final dividend declared for previous year  (272.43)  -   
Add :   Profit for the year  5,883.00  5,190.12 
Less :  Interim dividend for the year  (480.75)  (376.59)
Less : Transferred  to general reserve during the year  -    -   
At the closing of the period  22,997.40  17,867.58 
Items of Other Comprehensive Income
Remeasurement of the net defined benefit (liability)/assets  138.94  162.69 
Change in fair value of current investment  (187.53)  (93.16)
At the closing of the period  (48.59)  69.53 
TOTAL  31,805.75  26,794.05 

H in lakhs

Particulars 2022-23 2021-22

Dividend Paid (H in Lakhs)  753.18  376.59 

Dividend Paid per share (H) 2.70 2.025

The Board of Directors have recommended a final dividend of H 1.20(24%) per equity share of H 5/- each for the year ended 31st 
March, 2023 subject to approval of members of the Company at the esuing 39th Annual General Meeting.

Note 9 : OTHER EQUITY

Securities Premium

The amount received in excess of face value of the equity shares is recognised in Securities Premium.

The utilization of securities premium will be as per provisons of the Act.

General Reserve

General reserve is created through an annual transfer of net profit  in accordance with applicable regulations.

Retained Earnings  

Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other 
distributions paid to shareholders.

NOTE 10 A : BORROWINGS
H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

A. Secured Loans
 Term Loans from Banks (Refer Note a)  8,996.94  8,447.13 
 Term Loans from others (Refer Note b)  184.01  -   
 Sub total  9,180.95  8,447.13 
 Vehicle Loans
 From Lenders (Refer Note c)  496.96  61.71 
 Sub total  496.96  61.71 
 Total -  A  9,677.91  8,508.84 
B. Unsecured loans
 From related parties (Refer Note d)  2,510.00  2,510.00 
 Total -  B  2,510.00  2,510.00 
TOTAL - ( A+B)  12,187.91  11,018.84 

Terms and conditions of Loans and Security

(a) Term Loans from Banks
H in lakhs

Secured 
Loans

 Long Term 
 Term loan instalments due 

less than 12 months 

Repayment Terms Security
 

Outstanding 
Amount as 

at 31st March 
2023 

 
Outstanding 

Amount as 
at 31st March 

2022 

 
Outstanding 

Amount as 
at 31st March 

2023 

 
Outstanding 

Amount as 
at 31st March 

2022 

Term Loans  5,796.99  4,312.18  1,462.96 2,136.67 Monthly/Quarterly instlments 
payable over remaining period of 
1 to 6 years. 

Notes 1

WCTL/GECL  3,199.95  4,134.95  916.83  884.01 Monthly instlments payable over 
remaining period of 5 years

Notes 2

Total - (a)  8,996.94  8,447.13  2,379.79  3,020.68 

H in lakhs

Secured 
Loans

 Long Term 
 Term loan instalments due 

less than 12 months 

Repayment Terms Security
 

Outstanding 
Amount as 

at 31st March 
2023 

 
Outstanding 

Amount as 
at 31st March 

2022 

 
Outstanding 

Amount as 
at 31st March 

2023 

 
Outstanding 

Amount as 
at 31st March 

2022 

Term Loans  184.01  -    49.59  -   Monthly instlments payable over 
remaining period of 4 years

NA

WCTL/GECL  -    -    -    -   
Total - (b)  184.01  -    49.59  -   
Total - (a+b)  9,180.95  8,447.13  2,429.38  3,020.68 `

(b) Term Loans from Others
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H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

At the beginning of the year  912.73  1,007.49 
Provision for the year  (61.65)  (94.76)
Closing balance  851.08  912.73 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Provision for Gratuity*  157.17  163.20 
Provision for Leave encashment*  133.49  127.16 
Provision for Dismantling of PPE#  526.39  489.92 
TOTAL  817.05  780.28 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Lease Liability  5,403.58  5,274.51 
TOTAL  5,403.58  5,274.51 

(c) Vehicle loans are secured by hypothecation of vehicles funded by respective lenders. Vehicle loans 
are repayable in monthly instalments till April 2029

(d) Unsecured loans J 2,510 lakhs (previous year 2,510 lakhs) brought in by the promoters and 
promoters group as subordinate debt to the secured debt.

Notes :

1) Pari passu 1st charge on present and future Fixed Assets of the Company and pari passu 2nd charge on present and future 
Current Assets of the Company. further all loans are guaranteed by the promoters of the company. Further, SBI is having 
exclusive charge on immovable properties of Promoters and pledge of 19,44,530 shares of Promoters holding. Term loans 
carry interest rate in the range of 8.50% to 10.75% p.a.

2) WCTL/GECL loans are secured by Pari Passu 2nd charge on present and future Fixed Assets and Current Assets of the Company 
and 2nd Pari Passue charge on 19,44,530 pledge of shares along with other working capital lenders in consortium and these are 
repayable at an interest rate range from 8.00% to 9.25%

Note 10B : LEASE LIABILITY

NOTE 10 A : BORROWINGS (Contd..)

Note 11 : PROVISIONS

* Refer note no. 25.3

# The movement in the provision is towards (i) Additons during the period (ii) Unwinding of discount.

Note 12 : DEFERRED TAX LIABILITIES (NET)*

* Refer note no. 25.14

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Dues to micro enterprises and small enterprises (Refer Note 25.17)*  136.05  131.73 
Dues to others  24,994.29  21,889.90 
TOTAL  25,130.34  22,021.63 

H in lakhs

Particulars
As at

31.03.2023

As at

31.03.2022

Working capital borrowings from Banks (Secured) (Refer Note (a))  13,629.36  16,956.94 
Current maturities of long term borrowings: (Refer Note (b))
 Term loans  2,429.38  3,020.68 
 Vehicle loans  94.18  21.33 
Inter Corporate Deposit  650.00  1,425.00 
TOTAL  16,802.92  21,423.95 

Note 13A : BORROWINGS

Note:

(a) Working capital facilities are availed at interest rate ranging from 5.50% p.a. to 9.30% p.a. which are secured on a pari paasu 
first charge basis against hypothecation of Inventory (stocks), Trade Receivables and all other current assets both present and 
future, pari passu second charge on movable and immovable properties of the Company both present and future, pledge of 
19,44,530 shares owned by Promoters and secured by way of personal guaratee of the Promoters of the Company.

(b) Refer Note 10A

NOTE 13B : TRADE PAYABLES

Note:  

The information has been given in respect of such vendors to the extent they could be identified as Micro and Small enterprises 
on the basis of information available with the company on records.  

* The amount mentioned is principal only.

Trade Payables ageing schedule for the year ended 31 st March 2023
H in lakhs

Particulars Not Due

Outstanding for following periods 
from due date of payment

Less than 1 
Year

1-2 Years
2-3 

Years
More than 

3 Years
Total

(i) Undisputed dues -  MSME  136.05  -    -    -    -    136.05 
(ii) Undisputed dues -  Others  23,875.74  1,087.37  22.79  4.17  4.22  24,994.29 
(iii) Disputed dues — MSME  -    -    -    -    -    -   
(iv)Disputed dues - Others  -    -    -    -    -    -   
Total ((i)+(ii)+(iii)+(iv)  24,011.79  1,087.37  22.79  4.17  4.22  25,130.34 
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NOTE 13B : TRADE PAYABLES (Contd..)

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Provision for employee benefits :
Provision for Gratuity  72.36  74.80 
Provision for Bonus  324.97  279.76 
Provision for Leave encashment  27.81  22.34 
TOTAL  425.14  376.90 

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Advances from Customers  298.31  1,315.57 
Other Liabilities  155.12  166.42 
TOTAL  453.43  1,481.99 

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Lease Liability  1,248.55  1,541.07 
TOTAL  1,248.55  1,541.07 

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Unclaimed Dividend  8.73  6.94 
Interest accrued*  26.98  106.46 
Others  796.52  738.45 
TOTAL  832.23  851.85 

Trade Payables ageing schedule for the year ended 31 st March 2022

NOTE 13C : OTHER FINANCIAL LIABILITIES

*There is no interest payable to MSME vendors during the current or previous year

NOTE 13 D : LEASE LIABILITY

NOTE 14 : OTHER CURRENT LIABILITIES

NOTE 15 : PROVISIONS

H in lakhs

Particulars Not Due

Outstanding for following periods 
from due date of payment

Less than 1 
Year

1-2 Years
2-3 

Years
More than 

3 Years
Total

(i) Undisputed dues -  MSME  131.73  -    -    -    -    131.73 
(ii) Undisputed dues -  Others  20,418.05  1,416.21  37.84  0.15  17.65  21,889.90 
(iii) Disputed dues — MSME  -    -    -    -    -   
(iv) Disputed dues - Others  -    -    -    -    -   
Total ((i)+(ii)+(iii)+(iv)  20,549.78  1,416.21  37.84  0.15  17.65  22,021.63 

NOTE 16 : INCOME TAX LIABILITIES (NET)

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Sales  &  Services:
Sale of Products  1,23,284.27  1,06,851.52 
Job work & Service Income  767.72  548.47 
Gross Sales & Services (inclusive of GST)  1,24,051.99  1,07,399.99 
Less : GST  (13,114.22)  (11,672.23)
Net Sales & Services  1,10,937.77  95,727.76 
Sale of Products  1,10,248.34  95,238.15 
Job work & Service Income  689.43  489.61 
Net Sales & Services  1,10,937.77  95,727.76 
Less : Discounts to Customers  (1,461.57)  (732.44)
Revenue from Sales & Services  1,09,476.20  94,995.32 
Export incentives and others  540.95  387.06 
Revenue from Operations  1,10,017.15  95,382.38 

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Opening stock  16,900.78  7,462.68 
Add: Purchases  74,934.32  78,863.61 
Less : Material in Transit - Raw Material  (289.23)  (1,236.28)
Less: Closing stock  (13,402.64)  (15,664.50)
Consumption  78,143.23  69,425.51 

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Interest on Deposits   176.26  96.38 
Profit on Sale of Asset  21.70  30.14 
Industrial Incentive  1,479.08  1,051.46 
Other Misc. Receipts  104.42  466.04 
TOTAL  1,781.46  1,644.02 

H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

Provision for taxation (net)  239.24  1,563.21 
TOTAL  239.24  1,563.21 

NOTE 17 : REVENUE FROM OPERATIONS

NOTE 18 : OTHER INCOME

NOTE 19 : COST OF MATERIAL CONSUMED
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NOTE 20: CHANGES IN INVENTORIES OF WORK-IN-PROCESS, FINISHED GOODS AND SCRAP

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Interest on Term Loans*  1,315.98  1,267.52 
Interest on Working Capital  1,375.51  1,181.57 
Interest as per Ind AS  411.49  423.82 
Interest on others  52.79  152.19 
Bank Charges  1,094.94  900.72 
Forex Loss  215.07  34.57 
TOTAL  4,465.78  3,960.39 

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Employees remuneration and benefits  7,762.23  6,951.37 
Contribution to PF/ESI  358.92  346.89 
Gratuity expenses*  59.79  73.96 
Remuneration to Directors  192.72  192.72 
Staff welfare expenses  289.19  282.17 
TOTAL  8,662.85  7,847.11 

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

A. Opening stocks:
 Work-in-process  4,597.69  2,072.74 
 Finished goods  3,609.12  4,237.20 
 Scrap  61.85  348.15 
 Total  - A  8,268.66  6,658.09 
B. Closing stocks:
 Work-in-process  3,669.33  4,597.69 
 Finished goods  4,489.04  3,609.12 
 Scrap  22.72  61.85 
 Total  - B  8,181.09  8,268.66 
C. (Increase)/Decrease in stocks (A-B)  87.57  (1,610.57)

Note  21 : EMPLOYEE BENEFIT EXPENSE

Note  22 : FINANCE COSTS

Note  23 : OTHER EXPENSES

* Refer note no. 25.3

*Interest capitalized during the F.Y 2022-23 is H 85.80 lakhs (Previous year H Nil)

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Consumption of Stores, Spares, Tools & Dies  1,763.30  1,739.80 
Power & fuel  1,056.03  793.08 
Repairs & Maintenance :
 Plant  203.47  62.21 
 Building  17.89  13.88 

Note  23 : OTHER EXPENSES (Contd..)

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

Current tax  2,130.09  1,955.15 
Taxes on Earlier Years  (1.31)  10.20 
Deferred (credit)/expenses  (61.65)  (94.76)
Deferred (credit)/expenses on other comprehensive income  39.73  (0.66)
TOTAL  2,106.86  1,869.93 

H in lakhs

Particulars
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

 Vehicles  16.08  13.35 
 Maintenance charges  121.64  97.33 
 Other Assets  92.09  35.62 
Credit Risk Impaired  43.54  70.60 
Credit Risk Allowance  (0.55)  (61.11)
Other selling & Distribution expenses  574.40  461.19 
Packing Cost  1,269.07  1,013.94 
Carriage outwards  538.36  509.04 
Travelling & Conveyance  420.38  304.45 
Insurance  263.93  235.06 
Rent  20.17  1.20 
Rates & Taxes ( Excluding Taxes on Income )  107.58  90.61 
Director's Sitting Fees  23.75  21.25 
Forex loss on Export Receivables and Imports Payables  412.04  58.22 
Remuneration to auditors :
 Audit Fee  15.00  13.20 
 Tax Audit Fee  5.25  5.25 
 Certification Fee /Taxation matter  15.00  22.17 
 Out of Pocket Expenses  0.75  -   
Communication Expenses  47.54  40.92 
Professional consultancy  533.44  459.24 
CSR Expenses  21.61  138.86 
Miscellaneous Expenses  402.59  317.89 
TOTAL  7,984.35  6,457.25 

NOTE 24 : TAX EXPENSES

NOTE 25: NOTES ON ACCOUNTS

25.1 Earnings per share (EPS) from continuing operations

Particulars
For the Year

2022 – 23
For the Year

2021 – 22

Earnings   
Profit for the period (H in lakhs) 5883.00 5190.12
Shares   
Number of shares at the beginning of the period 32050067 32050067
Add: Shares issued during the period - -
Total number of equity shares outstanding at the end of the period 32050067 32050067
Weighted average number of equity shares outstanding during the period 32050067 32050067
Earnings per share of par value J 5/- Basic (J) 18.36 16.19

Earnings per share of par value J 5/- Diluted (J) 18.36 16.19
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H in lakhs

Particulars
As at

31.03.2023
As at

31.03.2022

(A) Contingent Liabilities
 a. Claims against the Company not acknowledge as debts :
  i. Service Tax liability for which appeals preferred by the Company is 

pending with CESTAT Bangalore for the FY 2008-09 to 2011-12 up to 
December 2011.

68.55* 68.55*

  ii. GST liability for which appeals preferred by the Company for the FY 
2017-18 and 2018-19

4.59* -

  iii. Income Tax liability for which appeal preferred by the Company is 
pending with Commissioner of Income Tax Hyderabad for the AY 
2017-18.

923.08* 923.08*

  iv. Income Tax liability for which appeal preferred by the Company is 
pending with Commissioner of Income Tax Hyderabad for the AY 
2018-19.

       5.14* 5.14*

  v. Income Tax liability for which appeal preferred by the Company is 
pending with Commissioner of Income Tax Hyderabad for the AY 
2020-21

38.24* -

 b. Income recognized against the Scrip Generation 
(under RodTEP scheme) and pending for generation of EBRC

17.01 -

B) Commitments
 (i) Bank guarantees 1236.45 1401.43
 (ii) Estimated amount of liability on account of Capital Commitments 4546.57 3181.55 

25.2 Contingent Liabilities and Commitment

NOTE 25: NOTES ON ACCOUNTS (Contd..)

 * No provision is considered since the Company expects favorable decision and the above liability is excluding Interest and Penalty.  The company has 
deposited H 193.29 lakhs towards Income Tax liabilities which are classified under “Income Tax and other taxes” under Current Assets.

25.3 Employee Benefit Plans

 As per Indian Accounting Standard 19 – “Employee Benefits” the disclosures as defined are given below :

 A) Defined Benefit Plan 

  A summary of the Gratuity & Leave Encashment plans are as follows

Assumptions
Gratuity Plan Leave Encashment Plan

2022-23 2021-22 2022-23 2021-22 

Discount Rate 7.39 % 7.16% 7.39% 7.16%
Rate of increase in Compensation levels 2% p.a. 2% p.a. 2% p.a. 2% p.a.
Rate of Return on Plan Assets 7.39% 7.16% 0% 0%
Expected Average remaining working lives of 
employees (years)

24 yrs 25 yrs 24 yrs 25 yrs

Particulars 2022-23 2021-22

Within next 12 months 9.69 68.81
Between 2 and 5 years 182.39 47.02
Between 6 and 9 years 209.20 133.22
10 years and above 954.50 233.30

Particulars 2022-23 2021-22

Guaranteed Rate of Return 7.30 6.85
Discount Rate for remaining term to Maturity of Investment 7.39 7.16
Expected Rate of Return on Investment                   7.40          7.20

NOTE 25: NOTES ON ACCOUNTS (Contd..)
H in lakhs

Changes in Present Value of Obligations
Gratuity Plan Leave Encashment Plan

2022-23 2021-22 2022-23 2021-22 

Present Value of Obligation as at the beginning of the year 482.35 430.82 149.50 126.46
Interest Cost 31.60 28.51 8.77 7.59
Current Service Cost 49.26 45.45 37.29 36.83
Benefits paid (81.36) (23.14) (53.96) (30.97)
Actuarial (gain)/ loss on obligations 28.05 0.71 19.70 9.58
Present Value of Obligation as at the end of the year 509.90 482.35 161.30 149.50
Amount to be recognized in Balance Sheet
Present Value of Obligation as at the end of  the year 509.90 482.35 161.30 149.50
Fair Value of Plan Assets as at the end of the year 280.37 244.35 - -
Funded Status (229.53) (238.00) (161.30) (149.50)
Net Asset / (Liability) Recognized in Balance Sheet (229.53) (238.00) (161.30) (149.50)
Expenses Recognized in the Statement of Profit and Loss
Current Service Cost 49.26 45.45 37.29 36.83
Past Service Cost - - - -
Interest Cost 31.60 28.51 8.77 7.59
Expected Return on Plan Assets (21.07) - - -
Net actuarial (gain)/ loss recognized in the year 31.74 (2.93) 19.70 9.58
Expenses Recognized in the Statement of Profit & Loss 91.53 71.03 65.76 54.01
Fair Value of the Planned Assets at the beginning of the year 244.35 213.85 - -
Employer’s contribution 100.00 50.00 - -
Interest on Planned Assets 17.38 3.64 - -
Actual return on plan assets less interest on plan assets - - - -
Benefits paid (81.36) (23.14) - -
Asset acquired/(settled) - - - -
Present Value of Planned Assets at the end of the year 280.37 244.35 - -

  Maturity Profile of defined benefit obligation (on an undiscounted basis) - Gratuity

  Rate of return for the plan asset

132 133Corporate Overview Pitti Engineering Limited Annual Report 2022-23Management Reports Financial Statements Notice
02 28 9527 94 195 196 207



Notes to Financial Statements 
for the year ended 31st March 2023

Notes to Financial Statements 
for the year ended 31st March 2023

H in lakhs

Description
For the Year

2022 – 23
For the Year

2021 – 22

Imported 5748.52 10740.31
Indigenous 72394.71 58685.20
TOTAL 78143.23 69425.51

  Sensitivity Analysis – Gratuity Plan

  Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate expected 
salary increase and mortality. The sensitivity analysis below has been determined based on reasonably possible changes 
of the assumptions occurring at the end of the reporting period while holding all other assumptions constant. The result 
of sensitivity analysis is given below:

NOTE 25: NOTES ON ACCOUNTS (Contd..)

H in lakhs

Particulars

Gratuity Plan

As at 31.03.2023 As at 31.03.2022

Decrease Increase Decrease Increase

Change in Rate of discount (Delta effect of +/-1%) 555.89 470.24 525.85 444.85
Change in Rate of Salary Growth (Delta effect of +/-1%) 460.93 567.37 436.86 535.66
Change in Rate of Attrition (Delta effect of +/-1%) 490.36 528.04 446.54 514.22
Change in Mortality Rate (Delta effect of +/-10%) 505.07 514.67 481.45 483.25

H in lakhs

Particulars

Leave Encashment Plan

As at 31.03.2023 As at 31.03.2022

Decrease Increase Decrease Increase

Change in Rate of discount (Delta effect of +/-1%) 178.21 147.06 166.02 135.68
Change in Rate of Salary Growth (Delta effect of +/-1%) 141.44 161.30 130.11 173.26
Change in Rate of Attrition (Delta effect of +/-1%) 152.12 169.81 131.11 165.64
Change in Mortality Rate (Delta effect of +/-10%) 159.11 163.46 149.13 149.87

  Sensitivity Analysis – Leave Encashment Plan

  Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate expected 
salary increase and mortality. The sensitivity analysis below have been determined based on reasonably possible changes 
of the assumptions occurring at the end of the reporting period while holding all other assumptions constant. 

  The result of sensitivity analysis is given below:

 B) Defined Contribution Plan

  Contribution to Defined Contribution plan recognized as expense for the year is as under:
H in lakhs

Description 2022-23 2021-22

Employer Contribution to ESI    36.03    37.31
Employer Contribution to PF 294.94 280.73
Employer Contribution to pension scheme 27.55 28.49
Labor welfare fund 0.40 0.36
Total 358.92 346.89

25.4 Details of consumption of Raw Material

H in lakhs

Particulars
For the Year

2022 – 23
For the Year

2021 – 22

Travelling and others 402.11 210.07
Total 402.11 210.07

H in lakhs

Particulars
For the Year

2022 – 23
For the Year

2021 – 22

FOB value of Exports 37166.63 26480.31

H in lakhs

Particulars
For the Year

2022 – 23
For the Year

2021 – 22

Capital goods 5155.60 3122.48
Raw Materials 3313.18 12726.01
Stores and Spares 160.93 147.70
TOTAL 8629.71 15996.19

H in lakhs

Description
As at

31.03.2023
As at

31.03.2022

Work/Material in process 3669.33 4597.69
TOTAL 3669.33 4597.69

NOTE 25: NOTES ON ACCOUNTS (Contd..)

25.5 Stock and Turnover of Manufactured and Traded goods
H in lakhs

Description Turnover
Closing Inventory 

(FG & Scrap)
Opening Inventory 

(FG & Scrap) 

Sale of Products 108786.77 4511.76 3670.97
(94505.71) (3670.97) (4585.35)

Sale of Services 689.43 - -
(489.61) - -

TOTAL 109476.20 4489.04 3609.12
(94995.32) (3670.97) (4585.35)

 Note: Figures in brackets represent previous year’s figures 2021-22.

25.6 Stock of Work in process

25.7 CIF Value of Imports

25.8 Earnings in Foreign Currency

25.9 Expenditure in Foreign Currency

25.10 Disclosure as per Section 186 of the Companies Act 2013

 The details of loans guarantees and investments under Section 186 of the Companies Act 2013 read with the Companies 
(Meetings of Board and its Powers) Rules 2014 are as follows:

 (i) Details of investment made are given in Note 3A &25.13
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 (ii) There are no guarantees issued by your Company in accordance with section 186 of the Companies Act 2013 read with 
rules issued there under

25.11 Segment Reporting

 Segments are identified in line with Indian Accounting Standards (Ind AS) 108 “Operating Segments” taking into consideration 
the internal organization and management structure.

 Operating Segments are components of the Company whose operating results are regularly reviewed by the Chief Operating 
Decision Maker (CODM) to make decisions about resources to be allocated to the segment and assesses it performance and 
for which discreet information is available. 

 The operating segment of the Company is identified to be manufacturing of “Engineering Products of Iron and Steel” and the 
CODM reviews business performance at an overall Company level as one segment. Hence no separate disclosure is provided.

 Information by Geographies

 In presenting geographic information segment revenue has been based on the location of the customer and segment assets 
are based on geographical location of assets.

 a) Revenue from External Customers

NOTE 25: NOTES ON ACCOUNTS (Contd..)

H in lakhs

Sl. No Segment Revenue
For the Year

2022 – 23
For the Year

2021 – 22

a) India 74747.57 67414.44
b) Outside  India 37051.04 29611.96

TOTAL 111798.61 97026.40

 b) Assets
H in lakhs

Segment Assets
Carrying amount of Assets 

As at 31.03.2023 As at 31.03.2022 

 India 87337.85 83068.29
Outside India 10462.65 12576.36
TOTAL 97800.50 95644.65

 c) Revenue from Major Customers

  Details of single external customer from whom the Company receives more than 10% of the revenue.

  Revenue from three customers of the Company having more than 10% of the total revenue aggregating to H 49934.28 
lakhs (previous year four customers H 39234.15 lakhs).

25.12 Financial Instruments 

 (A) Fair Value Hierarchy

  Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into 
three levels of a fair value hierarchy. The three levels are defined based on the observability of significant inputs to the 
measurement as follows:

NOTE 25: NOTES ON ACCOUNTS (Contd..)
  Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

  Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation 
techniques which maximize the use of observable market data and rely as little as possible on entity specific estimates.

  Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

H in lakhs

Fair value hierarchy

Particulars Total
Quoted prices in 

active markets

Significant
observable 

inputs

Significant
unobservable 

inputs

Level 1 Level 2 Level 3

31-March-23     
Financial Asset     
Investment in equity instruments 1520.63 1.07 1514.52 5.04
Security Deposits 45.35                     -                       -   45.35
Financial Liability     
Borrowings 28990.83                     -                       -   28990.83
Total 30556.81 1.07 1514.52 29041.22
31-March-22     
Financial Asset     
Investment in equity instruments 1646.77 0.69 1641.04 5.04
Security Deposits 39.65                 -                       -   39.65
Financial Liability     
Borrowings 32442.79                 -                       -   32442.79
Total 34129.21 0.69 1641.04 32487.48

 (B) Financial Risk Management

  The Company has exposure to the following risk:

  Credit Risk: 

  Credit risk is the risk that counterparty will not meet its obligations leading to a financial loss. The Company is exposed to 
credit risk arising from its operating (primarily trade receivables) and investing activities including deposits placed with 
banks, financial institutions and other corporate deposits. The Company establishes an allowance for impairment that 
represents its estimate of expected losses in respect of financial assets. Financial assets are classified into performing, 
under-performing and non-performing. All financial assets are initially considered performing and evaluated periodically 
for expected credit loss. A default on a financial asset is when there is a significant increase in the credit risk which is 
evaluated based on the business environment. The assets are written off when the Company is certain about the non-
recovery.

  Liquidity Risk: 

  Liquidity risk is the risk that the Company may encounter difficulty in meeting its obligations. The Company’s approach is 
to ensure that it has sufficient liquidity or borrowing headroom to meet its obligations at all point in time. The Company 
has sufficient short term fund based lines, which provides healthy liquidity and these carry highest credit quality rating 
from reputed credit rating agency.

  Market Risk: 

  Market risk is the risk that the fair value of the future cash flows will fluctuate because of changes in the market prices.
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25.13 Related party disclosures

 A. List of Related parties:

  I Wholly Owned Subsidiary

   (i) Pitti Rail and Engineering Components Limited

  II Entity having significant influence over the entity

   (i) Pitti Electrical Equipment Private Limited

  III Key Management Personnel

   Executive Promoter Directors 

   (i) Shri Sharad B Pitti, Chairman & Managing Director

   (ii) Shri Akshay S Pitti, Vice Chairman & Managing Director (Interim CFO from 13.04.2022 to 11.11.2022)

   Independent & Non Executive Directors

   (iii)  Shri S. Thiagarajan, Independent Director

   (iv)  Shri N.R. Ganti, Independent Director

   (v) Shri G. Vijaya Kumar, Independent Director

   (vi)  Shri M. Gopalakrishna, Independent Director

   (vii) Ms. Gayathri Ramachandran, Independent Director

   (viii) Shri DV Aditya, Independent Director (10-08-2022 to 21-10-2022)

   Others

   (ix) Shri N. K. Khandelwal, President Corporate Resources & CFO (till 13.04.2022)

   (x)   Shri M. Pavan Kumar, Chief Financial Officer (from 12.11.2022)

   (xi) Ms. Mary Monica Braganza, Company Secretary

  IV Other Related Parties with whom transactions have taken place during the year

   The Enterprise over which KMP or relative of KMP having significant influence

   (i) Pitti Castings Private Limited 

   (ii) Pitti Trade and Investments Private Limited 

   The Relative of Executive Promoter Directors

   (iii) Smt Madhuri S Pitti 

   (iv) Smt Radhika A Pitti 

   (v) Sharad B Pitti (HUF) 

NOTE 25: NOTES ON ACCOUNTS (Contd..) NOTE 25: NOTES ON ACCOUNTS (Contd..)

 A. Transactions/balances outstanding with related parties

  (1) For the Financial Year 2022-23
H in lakhs

Sl. 
No

Transactions / 
Outstanding balances

Wholly 
Owned 

Subsidiary

Entity having 
significant 

influence over 
the entity

Key 
Management 

Personnel

Other 
related 
parties

Total 

1 Remuneration - - 247.70 15.21 262.91
2 Rent / Lease Expenses - - 104.16 194.57 298.73
3 Rent / Lease Income 0.38 - - 1.65 2.03
4 Purchases of goods & services - 836.18 - 7830.78 8666.96
5 Sales of goods & services - - - 1330.96 1330.96
6 Unsecured Loan - received - - 2700.00 - 2700.00
7 Unsecured Loan – repaid - - 5210.00 - 5210.00
8 Inter Corporate Deposits – 

received
- 5575.00 - - 5575.00

9 Inter Corporate Deposits – repaid - 3065.00 - - 3065.00
10 Interest paid - 145.20 144.14 - 289.34
11 Dividend paid - 203.21 201.63 41.73 446.57
12 Amount payable at the year end - 3194.98 18.46 520.67 3734.11
13 Amount receivable at the year end - - 20.21 619.89 640.10
14 Investments at the year end 5.00 - - 1514.52 1519.52

H in lakhs

Sl. 
No

Transactions / 
Outstanding balances

Wholly 
Owned 

Subsidiary

Entity having 
significant 

influence over 
the entity

Key 
Management 

Personnel

Other 
related 
parties

Total

1 Remuneration - - 306.48 15.25 321.73
2 Rent / Lease Expenses - - 97.90 185.30 283.20
3 Rent / Lease Income 1.48 - - 1.58 3.06
4 Purchases of goods & services - 38.48 - 9769.64 9808.12
5 Sales of goods & services - - - 1191.87 1191.87
6 Unsecured Loan - received - - 2730.00 - 2730.00
7 Unsecured Loan – repaid - - 2730.00 - 2730.00
8 Inter Corporate Deposits – 

received
- 70.00 - - 70.00

9 Inter Corporate Deposits – repaid - 70.00 - - 70.00
10 Interest paid - 0.08 308.20 - 308.28
11 Dividend paid - 101.60 101.64 20.86 224.10
12 Amount payable at the year end 0.36 - 2536.17 1960.43 4496.97
13 Amount receivable at the year end - - 20.21 323.67 343.88
14 Investments at the year end 5.00 - - 1646.00 1646.00

  (2) For the previous Financial Year 2021-22
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NOTE 25: NOTES ON ACCOUNTS (Contd..)

 B. Disclosure pursuant to regulation 34(3) read with Schedule V of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations 2015

  Transaction with Promoter / Promoter Group holding more than 10% of equity share capital of the Company.

H in lakhs

Sl. 
No. 

Particulars
For the Year

2022–23
For the Year

2021–22

1 Shri Sharad B Pitti
 - Remuneration 98.78 98.78
 - Lease rental 104.16 97.90
 - Dividend 102.22 51.11
 - Amount payable at the year end                5.57                15.70 
 - Amount receivable (rent deposit) at year end                20.21                20.21 

2 Shri Akshay S Pitti
 - Remuneration                98.78                98.78 
 - Dividend 99.37 49.68
 - Interest on unsecured loans 144.14 308.20
 - Unsecured loans received          2,700.00          2,730.00 
 - Unsecured loans repaid             5,210.00             2,730.00 
 - Amount payable at the year end 5.22 2,514.66

3 Pitti Electrical Equipment Private Limited
 - Purchase of goods 836.18 38.48
 - Dividend 203.21 101.60
 - Interest on inter corporate deposits 145.20 0.08
 - Inter corporate deposits received 5575.00   70.00   
 - Inter corporate deposits repaid          3065.00          70.00 
 - Amount payable at the year end             3194.98              -

H in lakhs

Sl. 
No. 

Particulars
Deferred Tax 

(Liability)/ Asset 
as at 01.04.2022

Statement of 
Profit & Loss

Other 
Comprehensive 

Income

Deferred Tax 
(Liability)/ Asset 

as at 31.03.2023 

1 Difference between Depreciation 
as per Co’s Act. & as per IT Act.

(1962.71) 38.62 - (1924.09)

2 Others 1049.98 (16.70) 39.73 1073.01
Deferred Tax Net (912.73) 21.92 39.73 (851.08)

25.14 Deferred Tax

25.15 The Company has provided for cess as specified in section 441 A of the Companies Act 1956 and in the absence of any 
notification by the Central Govt. the Company could not deposit the same with the appropriate authority. 

25.16 The assessment for impairment of assets has taken place at the end of reporting period as per guidelines laid down in Ind 
AS 36 ‘Impairment of assets’. For the assets having recoverable amount less than its carrying amount the carrying amount of 
the asset is reduced to its recoverable amount and the resulting impairment loss is recognised in profit or loss.

NOTE 25: NOTES ON ACCOUNTS (Contd..)

H in lakhs

Sl. 
No. 

Description
Year

2022-23
Year

2021-22

1 Principal amounts due to suppliers under MSMED 136.05 131.73
2 Interest accrued and due to suppliers covered under MSMED on the 

above amount unpaid
- -

3 Payment made to suppliers (with Interest) beyond the appointed day 
during the year.

- -

4 Interest paid to suppliers covered under MSMED - -
5 Interest due & Payable to suppliers covered under MSMED Act. towards 

payments already made. 
- -

25.17 Micro Small and Medium Enterprises Development Act 2006

 Disclosure required as per section 22 of the Micro Small and Medium Enterprise Development Act 2006 (MSMED Act) is given 
below:

 The information has been given in respect of such vendors to the extent they could be identified as micro and small enterprises 
on the basis of information available with Company.

25.18 Right of Use Assets 

 For the Financial Year 2022-23
H in lakhs

Particulars
Category of ROU Assets

Total
Land Building

Plant & 
Machinery

Vehicles Computers

Balance as on 1st April 2022 174.05 2213.09 5832.00 64.57 - 8283.71
Reclassified on account of adoption of Ind AS 116 - - - - - -
Additions/Adjustments - - 1,064.77 - - 1,064.77
Deletions/Adjustments - - 997.77 - - 997.77
Depreciation 17.88 156.29 723.97 24.05 - 922.19
Balance as on 31st March 2023 156.17 2056.80 5175.03 40.51 - 7428.52

H in lakhs

Particulars
Category of ROU Assets

Total
Land Building

Plant & 
Machinery

Vehicles Computers

Balance as on 1st April 2021 191.93 2032.96 5090.85 79.40 - 7395.14
Reclassified on account of adoption of Ind AS 116 - - - - - -
Additions/Adjustments - 330.30 1367.80 9.07 - 1707.17
Deletions/Adjustments - - - - - -
Depreciation 17.88 150.17 626.65 23.90 - 818.60
Balance as on 31st March 2022 174.05 2213.09      5832.00 64.57 - 8283.71

 For the Previous Financial Year 2021-22
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25.19 Letters have been written for confirmation of Trade Receivables and Trade Payables pertaining to debtors and creditors and 
reply from certain parties are awaited.

25.20 Financial and derivative instruments

NOTE 25: NOTES ON ACCOUNTS (Contd..)

H in lakhs

Description
As at

31.03.2023
As at

31.03.2022

Forward Contracts 9744.75 7071.55

 All financial and forward contracts entered into by the Company are for hedging purpose only.

25.21 Statutory Auditor’s remuneration
H in lakhs

Sl. 
No. 

Description
Year

2022-23
Year

2021-22

1 Statutory Audit 15.00 13.20
2 Tax Audit 5.25 5.25
3 Certification fee / Taxation matter 15.00 22.17
4 Out of Pocket Expenses 0.75 -

25.22 The previous year figures have been regrouped / rearranged to the extent necessary to conform with the current period’s  
classification. All the numbers  have been rounded off to the nearest lakh.

25.23 Ratios

S. 
no

Particulars Numerator Denominator 31.03.2023 31.03.2022 Variance
Reason for 

variance more 
than 25%

1. Current Ratio (in times) Current assets Current liabilities 1.20 1.19 0.84 %
2. Debt- Equity Ratio (in times) Debt * Equity 0.87 1.04 (16.35)%
3. Debt Service Coverage 

Ratio (in times)
Earnings 
available for 
debt service

Interest 3.60 2.81 28. 11% Note 1(a)

4. Return on Equity (in%) Profit after tax Shareholder equity 19.04% 19.97% (0.93)%
5. Inventory Turnover Ratio 

(in times)
Sales Average Inventory 4.30 4.44 (3.15)%

6. Trade Receivables Turnover 
Ratio (in times)

Net sales Average 
Receivables

5.70 5.07 12.43%

7. Trade Payables Turnover 
ratio (in times)

Net Purchase Average payables 3.40 5.16 (34.11)% Note 1(b)

8. Net Capital turnover ratio 
(in times) 

Net sales Working Capital 12.10 10.03 20.64%

9. Net Profit Ratio (in %) Net profit Net sales 5.24% 5. 44% (0.20)%
10. Return on capital employed 

(in%)
Earnings 
before interest 
and taxes 

Capital employed 17.10% 15.60% 1.50%

11. Return on Investments (in%) Earnings from 
invested funds

Average invested 
funds

Nil Nil -

 * Debt excludes lease liabilities.

NOTE 25: NOTES ON ACCOUNTS (Contd..)
Note1 :

 (a) Increased earnings on account of overall business growth.

 (b) Due to improvement in credit period by vendors, the payable outstanding has increased and it is favorable.

 Definitions:

 (a) Current Assets = Total Current Assets as per Balance Sheet

 (b) Current Liabilities = Total Current Liabilities as per Balance Sheet

 (c) Debt = Long term and short-term borrowings as per Note 10A and Note 13A respectively of the Balance Sheet

 (d) Equity/Shareholder Equity = Total Equity as per Balance Sheet

 (e) EBDIT = Profit Before Tax + Depreciation + Interest on Term Loans + Interest on working capital borrowings

 (f) Interest = Total Interest cost on Borrowings (Term Loans and Working Capital Borrowings)

 (g) Average Inventory = (Opening Inventory + Closing Inventory)/2

 (h) Average Receivables = (Opening Receivables + Closing Receivables)/2

 (i) Average Payables = (Opening Payables + Closing Payables)/2

 ( j) Working Capital = Current Assets – Current Liabilities

 (k) Capital Employed = Total Assets- Current Liabilities

 (l) Earnings from Investor Funds = Earnings from Investments

 (m)  Average Investment Funds = (Opening Investments + Closing Investments)/2

25.24 Other Statutory Information

 (i) The Company does not have any Benami property where any proceeding has been initiated or pending against the Group 
for holding any Benami property.

 (ii) The quarterly returns or statements of current assets filed by the company with banks or financial institutions are in 
agreement with the books of accounts.

 (iii) The Company has not been declared willful defaulter by any bank or financial institution or government or any government 
authority.

 (iv) The Company does not have any transactions with companies struck off.

 (v) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond 
the statutory period.

 (vi) The Company has complied with the requirements of the number of layers prescribed under clause (87) of section 2 of 
the Companies (Restriction on number of Layers) Rules 2017. 

 (vii) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies) including foreign 
entities (Intermediaries) with the understanding that the Intermediary shall:

  (a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf 
of the company (Ultimate Beneficiaries) or

  (b) Provide any guarantee security or the like to or on behalf of the Ultimate Beneficiaries.

 (viii)  The Company has not received any fund from any person(s) or entity(ies) including foreign entities (Funding Party) with 
the understanding (whether recorded in writing or otherwise) that the Company shall:

  (a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf 
of the Funding Party (Ultimate Beneficiaries) or
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  (b) Provide any guarantee security or the like on behalf of the Ultimate Beneficiaries.

 (ix) The Company has not entered into any such transaction which is not recorded in the books of accounts that has been 
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act 1961 (such as search 
or survey or any other relevant provisions of the Income Tax Act 1961).

 (x) Corporate Social Responsibility (CSR):

NOTE 25: NOTES ON ACCOUNTS (Contd..)

H in lakhs

Sl. 
No. 

Description
For the Year 

ended 31.03.2023
For the Year 

ended 31.03.2022

a. Amount required to be spent by the Company during the year as per 
section 135 of the Companies Act,2013

90.39 69.38

b. Less : Excess incurred during the FY 2021-22 (69.48) -
c. Net amount should be incurred for the FY 2022-23 20.91 69.38
d. Amount of expenditure incurred 21.61 138.86
e. (Excess)/Shortfall at the end of the year (0.70) (69.48)
f. Total of previous years shortfall - -
g. Reason for shortfall - -
h. Nature of CSR Activities 1) Promotion  of 

Health Care
2) Restoration 

of Sites of 
Historical 
Importance

3) Education

1) Promotion  of 
Health Care

2) Restoration 
of Sites of 
Historical 
Importance 

i. Details of related party transactions, e.g., contribution to a trust 
controlled by the company

Nil Nil

j. Where a provision is made with respect to a liability incurred by 
entering into a contractual obligation, the movements in the 
provision during the year should be shown separately

Nil Nil

 (xi) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

As per our report of even date For and on behalf of the Board of Directors of
 Pitti Engineering Limited
 CIN : L29253TG1983PLC004141

For Talati & Talati LLP Sharad B Pitti Akshay S Pitti
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